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In the quarter, the Fed removed the word "patient" from its forward guidance. The 
market believed that the Fed would possibly increase the rate in this year. 
Nevertheless, the pace of rate rise was expected to be moderate. Thus, the bond yield 
for both short-term and long-term remained weak.  For example, 3-month HIBOR was 
still choppy between 0.37% and 0.39% level.

Also, loan demand from the Mainland eased, dragging the fixed deposit rate in Hong 
Kong. In the end of Q1, most banks offered less than 1% to fixed deposit with 3-month 
tenor or shorter. As the Chinese economy was still weak, and the Fed would possibly 
raise fed fund rate in modest pace, the upside of fixed deposit rate was limited.

To be environmental friendly, electronic version can be downloaded from our website.

In the first quarter, the Hang Seng Total Return Index was up 6.0%. Information 
technology, telecommunication services and industrials were the top performing 
sectors, while the consumer discretionary, energy and consumer staples lagged.

Hong Kong purchasing manager’s index (PMI) fell back to 49.6 in March suggesting the 
private sector fell back into contraction. Tourism has ceased to be a growth engine for 
Hong Kong as mainland tourism is on a downtrend. As a result, retail sales dropped 
2.0% year-over-year (yoy) in the first two months of 2015. 

China’s economy remained weak as HSBC/Markit PMI fell into contraction at 49.6 after 
a strong rebound in February. February export growth came in at 48.9% yoy thanks to 
the renminbi depreciation against U.S. dollar. Import growth was weak at -20.5% yoy, 
due to renminbi weakness and lower commodity demand/price.

The outlook for Hong Kong's economy remains challenging this year. Tourism has 
been an import growth driver for Hong Kong after the launch of the individual visit 
scheme (IVS). However, the tourism-related sector will be under pressure in 2015. 
There is some hope for a short-term boost in the form of the relief measures 
announced by the government in its March budget. However, it is unlikely to move 
growth back up to a higher gear.

The China Securities Regulatory Commission (CSRC) guidance on mutual market 
access (MMA) southbound investment by China-based mutual fund is directing China 
onshore money into H-shares. Southbound investment volume surged to a record level 
after this guidance. Given the huge A/H premium and cheaper H-share valuation, we 
expect to see more funds flow into H-shares.

In Q1, Hong Kong stock market beat most of the major stock markets, Hang Seng 
Index was up 5.49% in the quarter, compared with 1.82% rise of MSCI World Index. It  
was because the market anticipated more stimulus measures to be launched in China. 
In fact, the People's Bank of China cut both banks' required reserve ratio and interest 
rates in February. Also, China domestic funds was allowed to buy Hong Kong stocks 
via Shanghai-HK Stock Connect.

As H share listed in Hong Kong had deep discount to its’ A share, we expected such 
discount was likely to narrow on anticipating more Mainland’s institutional funds flow to 
Hong Kong. Moreover, the Fed would possibly raise fed fund rate in modest pace, and 
many central banks in other major countries/regions even implemented loosened 
monetary policies, thus ample liquidity still existed in the market. However China 
economic growth possibly decelerated in foreseeable future, so we kept cautious to 
Hong Kong stock.

The MSCI Golden Dragon Index returned 6.4% in USD terms over the quarter. China was 
the outperformer, whilst Taiwan equities lagged behind. On the macro economic front, 
China continues to see weakness in economic data, specifically in the gross domestic 
product (GDP), purchasing managers’ index (PMI) and industrial production. However, 
counter cyclical policies provide some hope to the market. The People’s Bank of China 
(PBoC) announced another round of interest rate cut and reserve requirement ratio 
(RRR) cut in the first quarter of 2015. Beijing government also utilised active fiscal 
policies to support growth, with focus on infrastructure spending. On the other hand, we 
have seen good progress with more concrete steps announced, including the Local 
Government Financing Vehicles (LGFV) debt replacement programme, Deposit 
Insurance Scheme and such. 

In Hong Kong, retail sales continued to face headwind as the flow of tourists has slowed 
down. Macau gaming companies, on the other hand, have continued to underperform as 
the impact of China’s anti-corruption campaign was much deeper than we and the market 
anticipated. This has resulted in significantly lower short-term earnings forecasts, as well 
as a meaningful de-rating.

1. The BCOM Joyful Retirement MPF Scheme (“Scheme”) is a registered MPF Scheme.

2. Investment involves risks and not all investment choices available under the Scheme would be suitable for everyone. There is  no assurance on investment returns and your investments / 
accrued benefits may suffer significant loss.

3. The BCOM Guaranteed (CF) Fund in the Scheme is a capital and return guaranteed fund. Where participation to this fund is less than 60 months, the repayment of capital and return on 
investment are not guaranteed and the withdrawal values are fully exposed to fluctuations in the value of the fund’s asset.  Th e Bank of Communications Co. Ltd., Hong Kong Branch is 
the guarantor to this fund.  Your investments are therefore subject to the credit risks of the guarantor. Please refer to section (f) of Annexure A-2 of the Principal Brochure of the Scheme 
for details of the guarantee features and guarantee conditions. 

4. You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of funds, you are in doubt as to whether a 
certain fund is suitable for you (including whether it is consistent with your investment objectives), you should seek financial and / or professional advice and choose the fund(s) most 
suitable for you taking into account your circumstances. In the event that you do not make any investment choices, please be reminded that your contributions made and / or benefits 
transferred into the Scheme will be invested into the BCOM Stable Growth (CF) Fund, and such fund may not necessarily be suitable for you.

5. Please do not solely rely on this fund fact sheet. For further details including the product features, investment policies, investment objectives, charges and risks involved, please refer to 
the Principal Brochure of the Scheme.
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Hang Seng Index performance is calculated as a total return with dividend 
reinvested, net of PRC withholding tax.
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Prescribed Savings Rate (PSR) is a rate monthly 
prescribed by the Mandatory Provident Fund Schemes Authority. The Authority determines the rate by averaging the prevailing interest rates offered by the three note-issuing banks in Hong Kong on Hong 
Kong dollar savings account with deposit amount of $120,000.
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Investment involves risks. The value of investment and the yield may go down as well as up. Past performance is not indicative of future performance. 

The investment objective of the Fund is to obtain a return that is higher than the 
prescribed savings rate2.

Fees and charges of MPF Conservative Fund can be deducted from either (i) the assets 
of the fund or (ii) members' account by way of unit deduction. This fund uses method (ii) 
and, therefore, unit prices / NAV / fund performance quoted (except for the fund 
performance figures quoted in a fund fact sheet) do not reflect the impact of fees and 
charges.

There is no guarantee on the capital value and return on investment made in this fund. 
Investment in the Fund is not the same as placing funds on deposits with a bank or 
deposit-taking company and that there is no obligation to redeem the investment at the 
offer value and that the Fund is not subject to the supervision of the Hong Kong Monetary 
Authority.

The objective of the Fund is to achieve long term capital growth by investing mainly in 
Greater China-related equities.

The objective of the Fund is to achieve capital growth over the long-term by investing 
mainly in Hong Kong equity markets.

The investment objective is to provide investment results that closely correspond to the 
performance of the Hang Seng Index.

1.39%ˆ

Financials 
46.3%

Utilities
4.6%

China
Equities
56.0%

Net Liquidity
4.0%

Hong Kong
Equities
20.0%

Taiwan
Equities
20.0%

Energy
3.1%

Financials
51.0%

Industrials
10.0%

Information
Technology

7.7%

Telecommunication
Services

6.8%

Materials
1.2%

Utilities
8.1% Consumer

Discretionary
7.3%

Cash & Time 
Deposits

1.8%

In the first quarter, MSCI China Index was up 8.1%. Information technology, consumer 
discretionary and telecommunication services were the top performing sectors, while 
utilities, consumer staples and energy sectors lagged.

Economy remained weak as HSBC/Markit PMI fell into contraction at 49.6 after a 
strong rebound in February. February export growth came in at 48.9% year-on-year 
(YoY), beating the consensus by a large margin thanks to the RMB depreciation 
against U.S. dollar. Import growth was weak at -20.5% YoY, due to RMB weakness and 
lower commodity demand/price.  Recent property policies of lowering down payment 
for 2nd home purchase are positive to the property market, but the near term impact is 
limited.

CSRC’s guidance on mutual market access (MMA) southbound investment by 
China-based mutual fund is directing China onshore money into H-shares. Southbound 
investment volume surged to a record level after this guidance. Given the huge A/H 
premium and cheaper H share valuation, we expect to see more funds flow into H 
shares. In addition, the short-term interest rate, i.e. seven-day repurchase rate, started 
to drop from 5% to 4% recently, which is positive to the market. Sector-wise, we 
continue to like insurance sector, which benefited from the A share market rally, 
construction/railway sector due to the strong sentiment driven by “one belt one road” 
strategy and transportation sector given the weak oil price.
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The objective of the Fund is to achieve capital growth over the long-term by investing in 
China-related equity markets.
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Global equities registered positive returns over the first quarter with central banks in the 
eurozone and China easing monetary policy. The S&P 500 delivered a modest positive 
return.  The timing of the first interest rate hike now appears more distant.  However, 
concern over the impact of the strong dollar limited the stockmarket’s progress. Eurozone 
equities enjoyed strong returns after the European Central Bank’s (ECB) announcement 
that it would buy sovereign bonds.  The first quarter of 2015 was, broadly speaking, another 
period of yield compression in global bond markets.  Speculation on the timing of first Fed 
rate hike continued, but the US central bank remained moderate in its appraisal of the 
economy’s progress.  Globally, monetary policy accommodation remained high or 
increased, and central banks have cut policy rates so far this year.  Gilt, Treasury and Bund 
yields broadly fell, particularly with reference to bonds at the longer end of the yield curve. 

Our view is that the secular stagnation hypothesis is overly pessimistic.  There is evidence 
to support it; such as a slowdown in business investment in major economies such as the 
US, Germany and Japan.  However, we see the world economy in a period of balance 
sheet adjustment; with countries emerging at different rates from the banking crisis.  
Prospects of US tightening later this year is likely to increase the term risk premium, leading 
to rising 5-year rates and a fall in bond prices.  However, with ECB QE in full flow and 
potential spill over effects, we see relative upside in markets such as the UK.

The investment objective of the Fund is to achieve a long-term return in excess of Hong 
Kong price inflation as measured by the Consumer Price Index Type A.
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The investment objective of the Fund is to achieve a long-term return in excess of generally 
accepted levels of Hong Kong salary inflation as indicated by the Hong Kong Monthly 
Digest of Statistics published by the Census and Statistics Department of the Hong Kong 
Special Administrative Region.
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Please refer to the Commentary on BCOM Stable Growth (CF) Fund. 

2.94%

The Fund aims to maximize long term overall returns by investing primarily in global 
equities.
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The stronger-than-expected US jobs report strengthened the case for the Fed to raise 
rates sooner rather than later. However, many central banks in major countries/regions 
implemented loosened their monetary policies such as ECB launching quantitative 
easing (QE) in January. Thus, ample liquidity still existed, supporting the global stock 
market. 

Hong Kong stock market performed comparably well. Hang Seng Index was up 5.49% 
in Q1, compared with 0.44% rise of US S&P 500. It was because the market 
anticipated more stimulus measures to be launched in China. In fact, the People's 
Bank of China cut both banks' required reserve ratio and interest rates in February. 
Also, China domestic funds was allowed to buy Hong Kong stocks via Shanghai-HK 
Stock Connect.

As H share listed in Hong Kong had deep discount to its’ A share, we expected such 
discount was likely to narrow on anticipating more Mainland’s institutional funds flow to 
Hong Kong. However China economic growth possibly decelerated in foreseeable 
future, so we kept cautious to Hong Kong stock.

In spite of the weakness of the bond yield in recent months, we believed the bond yield 
would rise in long term, as strong US economy would allow the Fed increase the rate in 
this year.

The investment objective is to achieve long term capital growth.
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The Asian market returned positively in the first quarter. India and South Korea were the 
most significant country contributors, while China and Thailand were laggards. The year 
was off to a strong start, but by March we started to see weakness in the equity markets. 
Slowing growth, tepid earnings and the continued overhang of rising U.S. rates 
dampened market sentiment. Central banks in Asia continue to be supportive of the 
markets with the Indian, Thai and Korean central banks cutting rates.

The Korean market was led by the consumer staples sector focusing on growth in 
Chinese demand for Korean goods. Korean cosmetics continue to set the trends in the 
region, especially with the Chinese consumers. The India government released a fiscal 
budget with a business-friendly growth focus. Since the budget, the market has started to 
focus on the legislative hurdles. The Thai market was lackluster this quarter. The central 
bank cut policy rates in a surprise move to support growth. 

In China, the China Securities Regulatory Commission’s guidance on Mutual Market 
Access (MMA) southbound from mainland China to Hong Kong is directing China 
onshore money into H-shares. Southbound investment volume surged to a record level 
after this guidance. In Taiwan, outlook for external demand remains uncertain as 
Taiwan’s major trade partners (China, Japan and the United States) see slower growth 
momentum, which may put pressure on manufacturing expansion in Taiwan.

The objective of the Fund is to achieve capital growth over the long-term by investing in 
Asian equity markets.
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The objective of the Fund is to achieve steady growth over the long term through 
investment in a portfolio of global bonds.

During January falling inflation, as well as the European Central Bank’s (ECB) 
announcement that it would begin Quantitative Easing (QE) helped government bonds 
and high quality corporate bonds to rally. In February stronger economic data brought 
forward expectations about the timing of interest rate hikes with government bonds 
giving back much of their earlier gains. Sentiment changed again in March. A dovish 
statement about monetary policy from the US Federal Reserve and the ECB’s QE 
related bond purchases helped support government bonds. Meanwhile high levels of 
supply of bonds and profit taking post the start of QE in Europe impacted negatively on 
the corporate bond market. According to data from Merrill Lynch, Gilts returned 2.3% for 
the quarter, Bunds returned 3.7% and US Treasuries returned 1.7% (Local currency 
returns).
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Bank of Communications Co. Ltd., Hong Kong Branch is the Guarantor to the Fund. The Guarantor will declare the 
Guaranteed Rate of Return on each Accounting Date of a financial year, i.e. 31 Dec, and in no event shall the Guaranteed 
Rate of Return be lower than 1% p.a. The fund includes a pre-announcement mechanism; details can be referring to the 
Principal Brochure of BCOM Joyful Retirement MPF Scheme for further information and details. Where participation in the 
Fund is 60 months or less, the repayment of capital and return on investment are not guaranteed and the withdrawal values 
are fully exposed to fluctuations in the value of the Fund’s assets. The Guaranteed Rate of Return for financial year 2014 
is 1% p.a.
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Share prices vaulted to fresh all-time highs last quarter amid a wave of monetary easing 
from the world’s central banks. Policymakers in more than 20 countries slashed 
borrowing costs in an effort to spur growth and fight weak—and in some cases, 
negative—inflation. Measured in local currencies, the MSCI All Country World Index 
jumped 5.0%, the largest rally in more than a year. However, for international investors, 
the benefit of stock appreciation was countered by a strengthening USD. The 
trade-weighted value of the greenback soared 8.1% during the quarter. In the US, Wall 
Street investors applauded a relatively healthy US economic backdrop and a potentially  
delayed US Federal Reserve (US Fed) rate hike cycle. The S&P 500 Index staggered 
into uncharted territory with 1.0% gain, its ninth in a row and its longest winning streak 
since 1998. In Europe, shares rocketed to unprecedented heights as the European 
Central Bank (ECB) launched a massive unconventional stimulus program. In Asia, The 
MSCI All Country Asia Index popped 7.7%—its best quarter since late 2012—as 
policymakers from Australia, China, India, Indonesia, South Korea and Thailand cut 
benchmark lending rates.
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Global equities registered positive returns over the first quarter with central banks in the 
eurozone and China easing monetary policy. The S&P 500 delivered a modest positive 
return.  The timing of the first interest rate hike now appears more distant.  However, 
concern over the impact of the strong dollar limited the stockmarket’s progress. Eurozone 
equities enjoyed strong returns after the European Central Bank’s (ECB) announcement 
that it would buy sovereign bonds.  The first quarter of 2015 was, broadly speaking, another 
period of yield compression in global bond markets.  Speculation on the timing of first Fed 
rate hike continued, but the US central bank remained moderate in its appraisal of the 
economy’s progress.  Globally, monetary policy accommodation remained high or 
increased, and central banks have cut policy rates so far this year.  Gilt, Treasury and Bund 
yields broadly fell, particularly with reference to bonds at the longer end of the yield curve. 

Our view is that the secular stagnation hypothesis is overly pessimistic.  There is evidence 
to support it; such as a slowdown in business investment in major economies such as the 
US, Germany and Japan.  However, we see the world economy in a period of balance 
sheet adjustment; with countries emerging at different rates from the banking crisis.  
Prospects of US tightening later this year is likely to increase the term risk premium, leading 
to rising 5-year rates and a fall in bond prices.  However, with ECB QE in full flow and 
potential spill over effects, we see relative upside in markets such as the UK.

The investment objective of the Fund is to achieve a long-term return in excess of Hong 
Kong price inflation as measured by the Consumer Price Index Type A.
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The investment objective of the Fund is to achieve a long-term return in excess of generally 
accepted levels of Hong Kong salary inflation as indicated by the Hong Kong Monthly 
Digest of Statistics published by the Census and Statistics Department of the Hong Kong 
Special Administrative Region.
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Please refer to the Commentary on BCOM Stable Growth (CF) Fund. 

2.94%

The Fund aims to maximize long term overall returns by investing primarily in global 
equities.
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The stronger-than-expected US jobs report strengthened the case for the Fed to raise 
rates sooner rather than later. However, many central banks in major countries/regions 
implemented loosened their monetary policies such as ECB launching quantitative 
easing (QE) in January. Thus, ample liquidity still existed, supporting the global stock 
market. 

Hong Kong stock market performed comparably well. Hang Seng Index was up 5.49% 
in Q1, compared with 0.44% rise of US S&P 500. It was because the market 
anticipated more stimulus measures to be launched in China. In fact, the People's 
Bank of China cut both banks' required reserve ratio and interest rates in February. 
Also, China domestic funds was allowed to buy Hong Kong stocks via Shanghai-HK 
Stock Connect.

As H share listed in Hong Kong had deep discount to its’ A share, we expected such 
discount was likely to narrow on anticipating more Mainland’s institutional funds flow to 
Hong Kong. However China economic growth possibly decelerated in foreseeable 
future, so we kept cautious to Hong Kong stock.

In spite of the weakness of the bond yield in recent months, we believed the bond yield 
would rise in long term, as strong US economy would allow the Fed increase the rate in 
this year.

The investment objective is to achieve long term capital growth.
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The Asian market returned positively in the first quarter. India and South Korea were the 
most significant country contributors, while China and Thailand were laggards. The year 
was off to a strong start, but by March we started to see weakness in the equity markets. 
Slowing growth, tepid earnings and the continued overhang of rising U.S. rates 
dampened market sentiment. Central banks in Asia continue to be supportive of the 
markets with the Indian, Thai and Korean central banks cutting rates.

The Korean market was led by the consumer staples sector focusing on growth in 
Chinese demand for Korean goods. Korean cosmetics continue to set the trends in the 
region, especially with the Chinese consumers. The India government released a fiscal 
budget with a business-friendly growth focus. Since the budget, the market has started to 
focus on the legislative hurdles. The Thai market was lackluster this quarter. The central 
bank cut policy rates in a surprise move to support growth. 

In China, the China Securities Regulatory Commission’s guidance on Mutual Market 
Access (MMA) southbound from mainland China to Hong Kong is directing China 
onshore money into H-shares. Southbound investment volume surged to a record level 
after this guidance. In Taiwan, outlook for external demand remains uncertain as 
Taiwan’s major trade partners (China, Japan and the United States) see slower growth 
momentum, which may put pressure on manufacturing expansion in Taiwan.

The objective of the Fund is to achieve capital growth over the long-term by investing in 
Asian equity markets.
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The objective of the Fund is to achieve steady growth over the long term through 
investment in a portfolio of global bonds.

During January falling inflation, as well as the European Central Bank’s (ECB) 
announcement that it would begin Quantitative Easing (QE) helped government bonds 
and high quality corporate bonds to rally. In February stronger economic data brought 
forward expectations about the timing of interest rate hikes with government bonds 
giving back much of their earlier gains. Sentiment changed again in March. A dovish 
statement about monetary policy from the US Federal Reserve and the ECB’s QE 
related bond purchases helped support government bonds. Meanwhile high levels of 
supply of bonds and profit taking post the start of QE in Europe impacted negatively on 
the corporate bond market. According to data from Merrill Lynch, Gilts returned 2.3% for 
the quarter, Bunds returned 3.7% and US Treasuries returned 1.7% (Local currency 
returns).
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Bank of Communications Co. Ltd., Hong Kong Branch is the Guarantor to the Fund. The Guarantor will declare the 
Guaranteed Rate of Return on each Accounting Date of a financial year, i.e. 31 Dec, and in no event shall the Guaranteed 
Rate of Return be lower than 1% p.a. The fund includes a pre-announcement mechanism; details can be referring to the 
Principal Brochure of BCOM Joyful Retirement MPF Scheme for further information and details. Where participation in the 
Fund is 60 months or less, the repayment of capital and return on investment are not guaranteed and the withdrawal values 
are fully exposed to fluctuations in the value of the Fund’s assets. The Guaranteed Rate of Return for financial year 2014 
is 1% p.a.
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Share prices vaulted to fresh all-time highs last quarter amid a wave of monetary easing 
from the world’s central banks. Policymakers in more than 20 countries slashed 
borrowing costs in an effort to spur growth and fight weak—and in some cases, 
negative—inflation. Measured in local currencies, the MSCI All Country World Index 
jumped 5.0%, the largest rally in more than a year. However, for international investors, 
the benefit of stock appreciation was countered by a strengthening USD. The 
trade-weighted value of the greenback soared 8.1% during the quarter. In the US, Wall 
Street investors applauded a relatively healthy US economic backdrop and a potentially  
delayed US Federal Reserve (US Fed) rate hike cycle. The S&P 500 Index staggered 
into uncharted territory with 1.0% gain, its ninth in a row and its longest winning streak 
since 1998. In Europe, shares rocketed to unprecedented heights as the European 
Central Bank (ECB) launched a massive unconventional stimulus program. In Asia, The 
MSCI All Country Asia Index popped 7.7%—its best quarter since late 2012—as 
policymakers from Australia, China, India, Indonesia, South Korea and Thailand cut 
benchmark lending rates.

4.63%

11.03%

14.10%

16.97%

4.42%

16.18%

5.18%

8.72%

-2.50%

0.35%0.33%

0.51%

0.96%

1.20%

-3.67%

-0.42%13.98% 62.61% 8.13%ˆ-51.83% 37.02%18.07%-14.73%24.31%

Others Bonds
1.0%

India Equities
1.6%
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Global equities registered positive returns over the first quarter with central banks in the 
eurozone and China easing monetary policy. The S&P 500 delivered a modest positive 
return.  The timing of the first interest rate hike now appears more distant.  However, 
concern over the impact of the strong dollar limited the stockmarket’s progress. Eurozone 
equities enjoyed strong returns after the European Central Bank’s (ECB) announcement 
that it would buy sovereign bonds.  The first quarter of 2015 was, broadly speaking, another 
period of yield compression in global bond markets.  Speculation on the timing of first Fed 
rate hike continued, but the US central bank remained moderate in its appraisal of the 
economy’s progress.  Globally, monetary policy accommodation remained high or 
increased, and central banks have cut policy rates so far this year.  Gilt, Treasury and Bund 
yields broadly fell, particularly with reference to bonds at the longer end of the yield curve. 

Our view is that the secular stagnation hypothesis is overly pessimistic.  There is evidence 
to support it; such as a slowdown in business investment in major economies such as the 
US, Germany and Japan.  However, we see the world economy in a period of balance 
sheet adjustment; with countries emerging at different rates from the banking crisis.  
Prospects of US tightening later this year is likely to increase the term risk premium, leading 
to rising 5-year rates and a fall in bond prices.  However, with ECB QE in full flow and 
potential spill over effects, we see relative upside in markets such as the UK.

The investment objective of the Fund is to achieve a long-term return in excess of Hong 
Kong price inflation as measured by the Consumer Price Index Type A.
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The investment objective of the Fund is to achieve a long-term return in excess of generally 
accepted levels of Hong Kong salary inflation as indicated by the Hong Kong Monthly 
Digest of Statistics published by the Census and Statistics Department of the Hong Kong 
Special Administrative Region.
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2.94%

The Fund aims to maximize long term overall returns by investing primarily in global 
equities.

HK$26.3409
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The stronger-than-expected US jobs report strengthened the case for the Fed to raise 
rates sooner rather than later. However, many central banks in major countries/regions 
implemented loosened their monetary policies such as ECB launching quantitative 
easing (QE) in January. Thus, ample liquidity still existed, supporting the global stock 
market. 

Hong Kong stock market performed comparably well. Hang Seng Index was up 5.49% 
in Q1, compared with 0.44% rise of US S&P 500. It was because the market 
anticipated more stimulus measures to be launched in China. In fact, the People's 
Bank of China cut both banks' required reserve ratio and interest rates in February. 
Also, China domestic funds was allowed to buy Hong Kong stocks via Shanghai-HK 
Stock Connect.

As H share listed in Hong Kong had deep discount to its’ A share, we expected such 
discount was likely to narrow on anticipating more Mainland’s institutional funds flow to 
Hong Kong. However China economic growth possibly decelerated in foreseeable 
future, so we kept cautious to Hong Kong stock.

In spite of the weakness of the bond yield in recent months, we believed the bond yield 
would rise in long term, as strong US economy would allow the Fed increase the rate in 
this year.

The investment objective is to achieve long term capital growth.
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The Asian market returned positively in the first quarter. India and South Korea were the 
most significant country contributors, while China and Thailand were laggards. The year 
was off to a strong start, but by March we started to see weakness in the equity markets. 
Slowing growth, tepid earnings and the continued overhang of rising U.S. rates 
dampened market sentiment. Central banks in Asia continue to be supportive of the 
markets with the Indian, Thai and Korean central banks cutting rates.

The Korean market was led by the consumer staples sector focusing on growth in 
Chinese demand for Korean goods. Korean cosmetics continue to set the trends in the 
region, especially with the Chinese consumers. The India government released a fiscal 
budget with a business-friendly growth focus. Since the budget, the market has started to 
focus on the legislative hurdles. The Thai market was lackluster this quarter. The central 
bank cut policy rates in a surprise move to support growth. 

In China, the China Securities Regulatory Commission’s guidance on Mutual Market 
Access (MMA) southbound from mainland China to Hong Kong is directing China 
onshore money into H-shares. Southbound investment volume surged to a record level 
after this guidance. In Taiwan, outlook for external demand remains uncertain as 
Taiwan’s major trade partners (China, Japan and the United States) see slower growth 
momentum, which may put pressure on manufacturing expansion in Taiwan.

The objective of the Fund is to achieve capital growth over the long-term by investing in 
Asian equity markets.
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The objective of the Fund is to achieve steady growth over the long term through 
investment in a portfolio of global bonds.

During January falling inflation, as well as the European Central Bank’s (ECB) 
announcement that it would begin Quantitative Easing (QE) helped government bonds 
and high quality corporate bonds to rally. In February stronger economic data brought 
forward expectations about the timing of interest rate hikes with government bonds 
giving back much of their earlier gains. Sentiment changed again in March. A dovish 
statement about monetary policy from the US Federal Reserve and the ECB’s QE 
related bond purchases helped support government bonds. Meanwhile high levels of 
supply of bonds and profit taking post the start of QE in Europe impacted negatively on 
the corporate bond market. According to data from Merrill Lynch, Gilts returned 2.3% for 
the quarter, Bunds returned 3.7% and US Treasuries returned 1.7% (Local currency 
returns).
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Bank of Communications Co. Ltd., Hong Kong Branch is the Guarantor to the Fund. The Guarantor will declare the 
Guaranteed Rate of Return on each Accounting Date of a financial year, i.e. 31 Dec, and in no event shall the Guaranteed 
Rate of Return be lower than 1% p.a. The fund includes a pre-announcement mechanism; details can be referring to the 
Principal Brochure of BCOM Joyful Retirement MPF Scheme for further information and details. Where participation in the 
Fund is 60 months or less, the repayment of capital and return on investment are not guaranteed and the withdrawal values 
are fully exposed to fluctuations in the value of the Fund’s assets. The Guaranteed Rate of Return for financial year 2014 
is 1% p.a.
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Share prices vaulted to fresh all-time highs last quarter amid a wave of monetary easing 
from the world’s central banks. Policymakers in more than 20 countries slashed 
borrowing costs in an effort to spur growth and fight weak—and in some cases, 
negative—inflation. Measured in local currencies, the MSCI All Country World Index 
jumped 5.0%, the largest rally in more than a year. However, for international investors, 
the benefit of stock appreciation was countered by a strengthening USD. The 
trade-weighted value of the greenback soared 8.1% during the quarter. In the US, Wall 
Street investors applauded a relatively healthy US economic backdrop and a potentially  
delayed US Federal Reserve (US Fed) rate hike cycle. The S&P 500 Index staggered 
into uncharted territory with 1.0% gain, its ninth in a row and its longest winning streak 
since 1998. In Europe, shares rocketed to unprecedented heights as the European 
Central Bank (ECB) launched a massive unconventional stimulus program. In Asia, The 
MSCI All Country Asia Index popped 7.7%—its best quarter since late 2012—as 
policymakers from Australia, China, India, Indonesia, South Korea and Thailand cut 
benchmark lending rates.
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In the quarter, the Fed removed the word "patient" from its forward guidance. The 
market believed that the Fed would possibly increase the rate in this year. 
Nevertheless, the pace of rate rise was expected to be moderate. Thus, the bond yield 
for both short-term and long-term remained weak.  For example, 3-month HIBOR was 
still choppy between 0.37% and 0.39% level.

Also, loan demand from the Mainland eased, dragging the fixed deposit rate in Hong 
Kong. In the end of Q1, most banks offered less than 1% to fixed deposit with 3-month 
tenor or shorter. As the Chinese economy was still weak, and the Fed would possibly 
raise fed fund rate in modest pace, the upside of fixed deposit rate was limited.
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In the first quarter, the Hang Seng Total Return Index was up 6.0%. Information 
technology, telecommunication services and industrials were the top performing 
sectors, while the consumer discretionary, energy and consumer staples lagged.

Hong Kong purchasing manager’s index (PMI) fell back to 49.6 in March suggesting the 
private sector fell back into contraction. Tourism has ceased to be a growth engine for 
Hong Kong as mainland tourism is on a downtrend. As a result, retail sales dropped 
2.0% year-over-year (yoy) in the first two months of 2015. 

China’s economy remained weak as HSBC/Markit PMI fell into contraction at 49.6 after 
a strong rebound in February. February export growth came in at 48.9% yoy thanks to 
the renminbi depreciation against U.S. dollar. Import growth was weak at -20.5% yoy, 
due to renminbi weakness and lower commodity demand/price.

The outlook for Hong Kong's economy remains challenging this year. Tourism has 
been an import growth driver for Hong Kong after the launch of the individual visit 
scheme (IVS). However, the tourism-related sector will be under pressure in 2015. 
There is some hope for a short-term boost in the form of the relief measures 
announced by the government in its March budget. However, it is unlikely to move 
growth back up to a higher gear.

The China Securities Regulatory Commission (CSRC) guidance on mutual market 
access (MMA) southbound investment by China-based mutual fund is directing China 
onshore money into H-shares. Southbound investment volume surged to a record level 
after this guidance. Given the huge A/H premium and cheaper H-share valuation, we 
expect to see more funds flow into H-shares.

In Q1, Hong Kong stock market beat most of the major stock markets, Hang Seng 
Index was up 5.49% in the quarter, compared with 1.82% rise of MSCI World Index. It  
was because the market anticipated more stimulus measures to be launched in China. 
In fact, the People's Bank of China cut both banks' required reserve ratio and interest 
rates in February. Also, China domestic funds was allowed to buy Hong Kong stocks 
via Shanghai-HK Stock Connect.

As H share listed in Hong Kong had deep discount to its’ A share, we expected such 
discount was likely to narrow on anticipating more Mainland’s institutional funds flow to 
Hong Kong. Moreover, the Fed would possibly raise fed fund rate in modest pace, and 
many central banks in other major countries/regions even implemented loosened 
monetary policies, thus ample liquidity still existed in the market. However China 
economic growth possibly decelerated in foreseeable future, so we kept cautious to 
Hong Kong stock.

The MSCI Golden Dragon Index returned 6.4% in USD terms over the quarter. China was 
the outperformer, whilst Taiwan equities lagged behind. On the macro economic front, 
China continues to see weakness in economic data, specifically in the gross domestic 
product (GDP), purchasing managers’ index (PMI) and industrial production. However, 
counter cyclical policies provide some hope to the market. The People’s Bank of China 
(PBoC) announced another round of interest rate cut and reserve requirement ratio 
(RRR) cut in the first quarter of 2015. Beijing government also utilised active fiscal 
policies to support growth, with focus on infrastructure spending. On the other hand, we 
have seen good progress with more concrete steps announced, including the Local 
Government Financing Vehicles (LGFV) debt replacement programme, Deposit 
Insurance Scheme and such. 

In Hong Kong, retail sales continued to face headwind as the flow of tourists has slowed 
down. Macau gaming companies, on the other hand, have continued to underperform as 
the impact of China’s anti-corruption campaign was much deeper than we and the market 
anticipated. This has resulted in significantly lower short-term earnings forecasts, as well 
as a meaningful de-rating.

1. The BCOM Joyful Retirement MPF Scheme (“Scheme”) is a registered MPF Scheme.

2. Investment involves risks and not all investment choices available under the Scheme would be suitable for everyone. There is  no assurance on investment returns and your investments / 
accrued benefits may suffer significant loss.

3. The BCOM Guaranteed (CF) Fund in the Scheme is a capital and return guaranteed fund. Where participation to this fund is less than 60 months, the repayment of capital and return on 
investment are not guaranteed and the withdrawal values are fully exposed to fluctuations in the value of the fund’s asset.  Th e Bank of Communications Co. Ltd., Hong Kong Branch is 
the guarantor to this fund.  Your investments are therefore subject to the credit risks of the guarantor. Please refer to section (f) of Annexure A-2 of the Principal Brochure of the Scheme 
for details of the guarantee features and guarantee conditions. 

4. You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of funds, you are in doubt as to whether a 
certain fund is suitable for you (including whether it is consistent with your investment objectives), you should seek financial and / or professional advice and choose the fund(s) most 
suitable for you taking into account your circumstances. In the event that you do not make any investment choices, please be reminded that your contributions made and / or benefits 
transferred into the Scheme will be invested into the BCOM Stable Growth (CF) Fund, and such fund may not necessarily be suitable for you.

5. Please do not solely rely on this fund fact sheet. For further details including the product features, investment policies, investment objectives, charges and risks involved, please refer to 
the Principal Brochure of the Scheme.
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Hang Seng Index performance is calculated as a total return with dividend 
reinvested, net of PRC withholding tax.
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Prescribed Savings Rate (PSR) is a rate monthly 
prescribed by the Mandatory Provident Fund Schemes Authority. The Authority determines the rate by averaging the prevailing interest rates offered by the three note-issuing banks in Hong Kong on Hong 
Kong dollar savings account with deposit amount of $120,000.

Other sources:  Bank of Communications Trustee Limited

Issued by: Bank of Communications Trustee Limited

Investment involves risks. The value of investment and the yield may go down as well as up. Past performance is not indicative of future performance. 

The investment objective of the Fund is to obtain a return that is higher than the 
prescribed savings rate2.

Fees and charges of MPF Conservative Fund can be deducted from either (i) the assets 
of the fund or (ii) members' account by way of unit deduction. This fund uses method (ii) 
and, therefore, unit prices / NAV / fund performance quoted (except for the fund 
performance figures quoted in a fund fact sheet) do not reflect the impact of fees and 
charges.

There is no guarantee on the capital value and return on investment made in this fund. 
Investment in the Fund is not the same as placing funds on deposits with a bank or 
deposit-taking company and that there is no obligation to redeem the investment at the 
offer value and that the Fund is not subject to the supervision of the Hong Kong Monetary 
Authority.

The objective of the Fund is to achieve long term capital growth by investing mainly in 
Greater China-related equities.

The objective of the Fund is to achieve capital growth over the long-term by investing 
mainly in Hong Kong equity markets.

The investment objective is to provide investment results that closely correspond to the 
performance of the Hang Seng Index.
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In the first quarter, MSCI China Index was up 8.1%. Information technology, consumer 
discretionary and telecommunication services were the top performing sectors, while 
utilities, consumer staples and energy sectors lagged.

Economy remained weak as HSBC/Markit PMI fell into contraction at 49.6 after a 
strong rebound in February. February export growth came in at 48.9% year-on-year 
(YoY), beating the consensus by a large margin thanks to the RMB depreciation 
against U.S. dollar. Import growth was weak at -20.5% YoY, due to RMB weakness and 
lower commodity demand/price.  Recent property policies of lowering down payment 
for 2nd home purchase are positive to the property market, but the near term impact is 
limited.

CSRC’s guidance on mutual market access (MMA) southbound investment by 
China-based mutual fund is directing China onshore money into H-shares. Southbound 
investment volume surged to a record level after this guidance. Given the huge A/H 
premium and cheaper H share valuation, we expect to see more funds flow into H 
shares. In addition, the short-term interest rate, i.e. seven-day repurchase rate, started 
to drop from 5% to 4% recently, which is positive to the market. Sector-wise, we 
continue to like insurance sector, which benefited from the A share market rally, 
construction/railway sector due to the strong sentiment driven by “one belt one road” 
strategy and transportation sector given the weak oil price.
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The objective of the Fund is to achieve capital growth over the long-term by investing in 
China-related equity markets.
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In the quarter, the Fed removed the word "patient" from its forward guidance. The 
market believed that the Fed would possibly increase the rate in this year. 
Nevertheless, the pace of rate rise was expected to be moderate. Thus, the bond yield 
for both short-term and long-term remained weak.  For example, 3-month HIBOR was 
still choppy between 0.37% and 0.39% level.

Also, loan demand from the Mainland eased, dragging the fixed deposit rate in Hong 
Kong. In the end of Q1, most banks offered less than 1% to fixed deposit with 3-month 
tenor or shorter. As the Chinese economy was still weak, and the Fed would possibly 
raise fed fund rate in modest pace, the upside of fixed deposit rate was limited.
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In the first quarter, the Hang Seng Total Return Index was up 6.0%. Information 
technology, telecommunication services and industrials were the top performing 
sectors, while the consumer discretionary, energy and consumer staples lagged.

Hong Kong purchasing manager’s index (PMI) fell back to 49.6 in March suggesting the 
private sector fell back into contraction. Tourism has ceased to be a growth engine for 
Hong Kong as mainland tourism is on a downtrend. As a result, retail sales dropped 
2.0% year-over-year (yoy) in the first two months of 2015. 

China’s economy remained weak as HSBC/Markit PMI fell into contraction at 49.6 after 
a strong rebound in February. February export growth came in at 48.9% yoy thanks to 
the renminbi depreciation against U.S. dollar. Import growth was weak at -20.5% yoy, 
due to renminbi weakness and lower commodity demand/price.

The outlook for Hong Kong's economy remains challenging this year. Tourism has 
been an import growth driver for Hong Kong after the launch of the individual visit 
scheme (IVS). However, the tourism-related sector will be under pressure in 2015. 
There is some hope for a short-term boost in the form of the relief measures 
announced by the government in its March budget. However, it is unlikely to move 
growth back up to a higher gear.

The China Securities Regulatory Commission (CSRC) guidance on mutual market 
access (MMA) southbound investment by China-based mutual fund is directing China 
onshore money into H-shares. Southbound investment volume surged to a record level 
after this guidance. Given the huge A/H premium and cheaper H-share valuation, we 
expect to see more funds flow into H-shares.

In Q1, Hong Kong stock market beat most of the major stock markets, Hang Seng 
Index was up 5.49% in the quarter, compared with 1.82% rise of MSCI World Index. It  
was because the market anticipated more stimulus measures to be launched in China. 
In fact, the People's Bank of China cut both banks' required reserve ratio and interest 
rates in February. Also, China domestic funds was allowed to buy Hong Kong stocks 
via Shanghai-HK Stock Connect.

As H share listed in Hong Kong had deep discount to its’ A share, we expected such 
discount was likely to narrow on anticipating more Mainland’s institutional funds flow to 
Hong Kong. Moreover, the Fed would possibly raise fed fund rate in modest pace, and 
many central banks in other major countries/regions even implemented loosened 
monetary policies, thus ample liquidity still existed in the market. However China 
economic growth possibly decelerated in foreseeable future, so we kept cautious to 
Hong Kong stock.

The MSCI Golden Dragon Index returned 6.4% in USD terms over the quarter. China was 
the outperformer, whilst Taiwan equities lagged behind. On the macro economic front, 
China continues to see weakness in economic data, specifically in the gross domestic 
product (GDP), purchasing managers’ index (PMI) and industrial production. However, 
counter cyclical policies provide some hope to the market. The People’s Bank of China 
(PBoC) announced another round of interest rate cut and reserve requirement ratio 
(RRR) cut in the first quarter of 2015. Beijing government also utilised active fiscal 
policies to support growth, with focus on infrastructure spending. On the other hand, we 
have seen good progress with more concrete steps announced, including the Local 
Government Financing Vehicles (LGFV) debt replacement programme, Deposit 
Insurance Scheme and such. 

In Hong Kong, retail sales continued to face headwind as the flow of tourists has slowed 
down. Macau gaming companies, on the other hand, have continued to underperform as 
the impact of China’s anti-corruption campaign was much deeper than we and the market 
anticipated. This has resulted in significantly lower short-term earnings forecasts, as well 
as a meaningful de-rating.

1. The BCOM Joyful Retirement MPF Scheme (“Scheme”) is a registered MPF Scheme.

2. Investment involves risks and not all investment choices available under the Scheme would be suitable for everyone. There is  no assurance on investment returns and your investments / 
accrued benefits may suffer significant loss.

3. The BCOM Guaranteed (CF) Fund in the Scheme is a capital and return guaranteed fund. Where participation to this fund is less than 60 months, the repayment of capital and return on 
investment are not guaranteed and the withdrawal values are fully exposed to fluctuations in the value of the fund’s asset.  Th e Bank of Communications Co. Ltd., Hong Kong Branch is 
the guarantor to this fund.  Your investments are therefore subject to the credit risks of the guarantor. Please refer to section (f) of Annexure A-2 of the Principal Brochure of the Scheme 
for details of the guarantee features and guarantee conditions. 

4. You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of funds, you are in doubt as to whether a 
certain fund is suitable for you (including whether it is consistent with your investment objectives), you should seek financial and / or professional advice and choose the fund(s) most 
suitable for you taking into account your circumstances. In the event that you do not make any investment choices, please be reminded that your contributions made and / or benefits 
transferred into the Scheme will be invested into the BCOM Stable Growth (CF) Fund, and such fund may not necessarily be suitable for you.

5. Please do not solely rely on this fund fact sheet. For further details including the product features, investment policies, investment objectives, charges and risks involved, please refer to 
the Principal Brochure of the Scheme.
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Hang Seng Index performance is calculated as a total return with dividend 
reinvested, net of PRC withholding tax.
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Prescribed Savings Rate (PSR) is a rate monthly 
prescribed by the Mandatory Provident Fund Schemes Authority. The Authority determines the rate by averaging the prevailing interest rates offered by the three note-issuing banks in Hong Kong on Hong 
Kong dollar savings account with deposit amount of $120,000.

Other sources:  Bank of Communications Trustee Limited

Issued by: Bank of Communications Trustee Limited

Investment involves risks. The value of investment and the yield may go down as well as up. Past performance is not indicative of future performance. 

The investment objective of the Fund is to obtain a return that is higher than the 
prescribed savings rate2.

Fees and charges of MPF Conservative Fund can be deducted from either (i) the assets 
of the fund or (ii) members' account by way of unit deduction. This fund uses method (ii) 
and, therefore, unit prices / NAV / fund performance quoted (except for the fund 
performance figures quoted in a fund fact sheet) do not reflect the impact of fees and 
charges.

There is no guarantee on the capital value and return on investment made in this fund. 
Investment in the Fund is not the same as placing funds on deposits with a bank or 
deposit-taking company and that there is no obligation to redeem the investment at the 
offer value and that the Fund is not subject to the supervision of the Hong Kong Monetary 
Authority.

The objective of the Fund is to achieve long term capital growth by investing mainly in 
Greater China-related equities.

The objective of the Fund is to achieve capital growth over the long-term by investing 
mainly in Hong Kong equity markets.

The investment objective is to provide investment results that closely correspond to the 
performance of the Hang Seng Index.
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In the first quarter, MSCI China Index was up 8.1%. Information technology, consumer 
discretionary and telecommunication services were the top performing sectors, while 
utilities, consumer staples and energy sectors lagged.

Economy remained weak as HSBC/Markit PMI fell into contraction at 49.6 after a 
strong rebound in February. February export growth came in at 48.9% year-on-year 
(YoY), beating the consensus by a large margin thanks to the RMB depreciation 
against U.S. dollar. Import growth was weak at -20.5% YoY, due to RMB weakness and 
lower commodity demand/price.  Recent property policies of lowering down payment 
for 2nd home purchase are positive to the property market, but the near term impact is 
limited.

CSRC’s guidance on mutual market access (MMA) southbound investment by 
China-based mutual fund is directing China onshore money into H-shares. Southbound 
investment volume surged to a record level after this guidance. Given the huge A/H 
premium and cheaper H share valuation, we expect to see more funds flow into H 
shares. In addition, the short-term interest rate, i.e. seven-day repurchase rate, started 
to drop from 5% to 4% recently, which is positive to the market. Sector-wise, we 
continue to like insurance sector, which benefited from the A share market rally, 
construction/railway sector due to the strong sentiment driven by “one belt one road” 
strategy and transportation sector given the weak oil price.
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The objective of the Fund is to achieve capital growth over the long-term by investing in 
China-related equity markets.
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Starting from today, customers can login iMPF Online Service to 
download Annual Benefit Statement 2014.
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