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Default Investment Strategy will be launched on 1 April 2017.
Please refer to the Principal Brochure of the Scheme for
details.

1. ZBRTWERAEESTE( (A58 ) RA—EEMRsIE A AESTHE -

2. REYRAR At BANE - BREREFT —EBEMEAL - REEBALAER  MENRE/RAEENERIEABXL -

3. A Bz RBRITRFLBHAAES R — AL S RERRFES - KENSHAURHEELN60EA - WEMBASRERHRELLEDNEEZZRZIXIECEEEENRDE
& fEAESZERARRBRITRVDERARNEBHT - ALENREFZHRRANCARBATE - BEARFHERRBIRMNFHE - F2SHATENEBM T HEA-22(E -

4. BEEHRERER  SAXAGEEAATASERNEERENHEGRR - ERERSESK  NARE—ERSESERRBEL(BERAFELWREBE)MAEAEER  FEH
BRI/ REEATHER - WEREEHEAMRMEERESENELES - MEREEBREEE - SEHNEARR / REBE LR HNESKRENTBRITFEBEREIES -
ERABEIF —EEEE

5. BARERSEHESFERE AN - AEFHE  BRERKE  REBE  REER - BARMSRNER @ H2HEATRNEEMA T -

Important Notes

1. The BCOM Joyful Retirement MPF Scheme (“Scheme”) is a registered MPF Scheme.

2. Investment involves risks and not all investment choices available under the Scheme would be suitable for everyone. There is no assurance on investment returns and your investments /
accrued benefits may suffer significant loss.

3. The BCOM Guaranteed (CF) Fund in the Scheme is a capital and return guaranteed fund. Where participation to this constituent fund is less than 60 months, the repayment of capital and
return on investment are not guaranteed and the withdrawal values are fully exposed to fluctuations in the value of the constituent fund’s asset. The Bank of Communications Co. Ltd.,
Hong Kong Branch is the guarantor to this constituent fund. Your investments are therefore subject to the credit risks of the guarantor. Please refer to section (f) of Annexure A-2 of the
Principal Brochure of the Scheme for details of the guarantee features and guarantee conditions.

4. You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of constituent funds, you are in doubt as to
whether a certain constituent fund is suitable for you (including whether it is consistent with your investment objectives), you should seek financial and / or professional advice and choose
the constituent fund(s) most suitable for you taking into account your circumstances. In the event that you do not make any investment choices, please be reminded that your contributions
made and / or benefits transferred into the Scheme will be invested into the BCOM Stable Growth (CF) Fund, and such constituent fund may not necessarily be suitable for you.

5. Please do not solely rely on this fund fact sheet. For further details including the product features, investment policies, investment objectives, charges and risks involved, please refer to
the Principal Brochure of the Scheme.
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BCOM Joyful Retirement MPF Scheme Fund Fact Sheet

FARTERLRTES
BCOM MPF Conservative Fund

_ - HLM|A IR Fund Descriptor 2447 B & Launch Date
¥ HIE Investment Objective s ERS (58)
He REBE  ERBBERT AREFRMER - Money Market Fund (Hong Kong) 01/12/00
The investment objectizve of the Fund is to obtain a return that is higher than the (BZ As of : 31/12/2016)

ibed i te.

prescribed savings rate’ S O [T — EemsiE
1% 20 Commentary* $U it NAV Fund Si Risk Indicator- Annualised Fund Expense Ratio

Al ry n und Size Standard Deviation (BtBUEE Financial year 31/12/15)
FOMCHR BB MESFIRNTAALS [FR] - Z—FHH  REEFHHHS LT HKS761.9
BERK LSBT - EMRNSER - Fit - RERFBARHEEZ LF - flw - HK$12.8648 H&milions 0.01% 0.92%
318 A B TEZENF S (HIBOR)RAZEER0.59% » 2FAE1.02% ©
BRTBAELAREEASEREN - ABDRTWEMFRAERAFZEYEH #&F ' Fund Performance’
RBA FHBRENFRERE - BATEERHAMRSRY  BARBRERDA ——y
B2 SEHREAEDEMRMES K - EHRHEO0E L= - SepoEfE 15 Eki oA 105 EEEESD

Annualised Rate of Return 1 year 3 years 5 years 10 years Since Launch

The FOMC members’ predictions for the target fed funds rate became more hawkish.
Also investors expected more government spending in Trump’s presidency would £ Fund 0.11% 0.27% 0.37% 0.85% 1.23%
stimulate inflation. Thus both US and HK interest rate soared. For example, 3-month STRAEEE R =2 PSR? 0.01% 0.01% 0.01% 0.22% 0.53%

HIBOR jumped from 0.59% to 1.02% in the quarter.

Owing to the market rate rise and the substantially-increased cash demand in
year-end, the fixed deposit rate of most banks jumped in the quarter, especially the
deposit with shorter tenor. Although it was expected that the interest rate would

maintain strong in short term, the further upside would be limited as the inflation was 0.1% 0.11% 009% 0.14% 008% 0.14% 009% 0.03% 0.15% 108% 232% 275% 1.15% 005% 0.46% 1.12% 3.61%
still contained, exerting no pressure for the Fed to accelerate the pace of rate rise.

FES B3R Calender-year Return

PN
ﬁﬂ%7 2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001

HES Asset allocation* +X#&%E Top 10 Holdings*

S 1. BIF$R1T(#73X) Chong Hing Bank (Deposit) 7.8%

BT 2. CHN Everbright HK FD 7.7%

WS RTES MBI E Bank Deposits 3. B¥HR4T(71K) AGR Hong Kong (Deposit) 7.6%
MPF Conservative Fund Fee Deduction Mechanism o 4. HREIEFHRIRIT(FK) China Construction Bank (Deposit) 7.5%
BESRTESWRET (—) FBANREEFEKE ; & (2) FBARREIRS T HE 5. KHESRAT(T73K) Wing Lung Bank (Deposit) 7.3%
fIRE - AESRAF R (Z) WH - BIFI2EMER / EEFE E2RR ELER 6. EFBMAT(#) Fubon Bank (Deposit) 6.9%
FHINESREHFTHRIN) Ik RN E > 2 o 7. KRIE{T(1FH) Public Bank (Deposit) 6.8%
Fees and charges of a MPF Conservative Fund can be deducted from either (i) the 8. JAIR(T(774K) China Merchants (Deposit) 6.7%
assets of the fund or (ii) members' account by way of unit deduction. This fund uses 9. REIRAT(F7) The Bank of East Asia (Deposit) 6.4%
method (ii) and, therefore, unit prices / NAV / fund performance quoted (except for the 10. {8k F k4T OCBC Wing Hang HKD FD 5.9%

fund performance figures quoted in a fund fact sheet) do not reflect the impact of fees and g e e
charges. ERRR  RBEMBERAR

Source:  BCOM Finance (Hong Kong) Limited

EE Important:

AESWH/ASROERRE - REAWEES  BRESFARTREZFRDANER
TR FMESERREERDRE NESTZEESREEREE -

There is no guarantee on the capital value and return on investment made in this fund.
Investments in the Fund is not the same as placing funds on deposits with a bank or
deposit-taking company and that there is no obligation to redeem the investment at the
offer value and that the Fund is not subject to the supervision of the Hong Kong Monetary
Authority.

BANK OF COMMUNICATIONS TRUSTEE LIMITED Bk of Gommancations Co. Lid)

@ KBRATE RG] cosnmuimasnzinga)

A 223 95559 1 2854 0880 % www.bocomtrust.com.hk
M EBTREFEPI121MERFE R AE14E  1/F, Far East Consortium Building, 121 Des Voeux Road Central, Hong Kong

BEERE  BTRATARMHWBETEH ° To be environmental friendly, electronic version can be downloaded from our website.
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Fund Fact Sheet

RERITHREOBESTESR
BCOM Guaranteed (CF) Fund

¥ B % Investment Objective
REBBHENEZERBESER -
The investment objective is to achieve long term capital growth.

2
#Fif Commentary*

ZTEXEBRTEREM - XENEEE  RARBTHRYE  FERTEBE=F37
% EENFEELE - 10ANREEB/OBPHE I HEEARKE - BHIBFE
BB R TS SETHE BRESRARMIANEER  BREREMERE - BR
1RABXBEHS  RAETSEROEANSSKMNR - ARBISHBLE—STE
WHRR - BRME © BEEBAFTE5.57% » WH22000.56 ©
HRERAXERERXERRN TR ERERERR  BRBRIAGERE - R
Mo RESEN—RISBEHELPMI - PPIE  YERHELEEEBETR - B
bt BRTHRHOZEBTFAK -

12AFE  BANETSEEE - URABKHBESAEIRE0.25%  BREFETS
TAHA o {BHHH/D M BMEE (dot plot) FR + FOMCR EH B AR SFIRMNFAME [FIK] -
Fit RAFMEARERGER LA o (Fl0 : EENEE - 10FHBTRBRIRE1.43%
EFHZE2.63%  MIMBABTERERE  BIH0.59% EAE1.02%) - #RERE A
REBGBEREED - REFRHBERRRE  RMOEHAZEHEEZE L -

After a strong gain in Q3, the Hong Kong stock retreated in Q4 on the political uncertainty
in the US, the worries on US rate rise, and the sharp depreciation of RMB. In Oct, the
market was sold off as investors were worried Donald Trump, who was expected to create
political uncertainty, would win the US presidency. Eventually he won the presidency in
early Nov, the Hong Kong market technically rebounded but turned weak again in Dec as
the acceleration of US rate rise was expected. Continued depreciation of RMB further
hampered the sentiment. Overall, Hang Seng Index slid 5.57% in the quarter, closing at
22000.56.

Affected by the uncertainty of interest rate and Trump’s future policies in coming future,
the Hong Kong stock market would be continually fluctuated. However, a series of recent
economic data in China such as PMI, PPI etc. showed the Chinese economy was
stabilizing. Thus, the downside of Hong Kong stock was expected to be limited.

In mid-Dec, the FOMC agreed unanimously to raise the federal funds rate by 0.25% in a
move that was widely anticipated. But the Fed's dot plot, the chart which showed FOMC
members’ predictions for the target fed funds rate, was more hawkish. As the acceleration
of rate rise was expected, both long-term and short-term rate jumped. (e.g. In Q4, the
yield of 10-year HK swap rate rose from 1.43% to 2.63%, while 3-month HIBOR rose from
0.59% to 1.02%) In the long run, we expected the rate would inevitably rise as US
economy was relatively strong and inflation risk had to be prevented.

EZ Important:
‘REBRITRBERR S ESZERABIBRITBROARADE BT - REEHKY
WEHEHED  BSFN128318  BRASEMZESBBOREEDRE » BIEEM
BERTRECBEFREGONFRE1% - BUHESRERLESHME  FHEFSHRER
TRRRNEARSFTHNTRMT  URBE-SERNRFE -HENSRZESIR
6018 A » WEMEALREHFNRERAEONEEZERZEEEANKDTE - B
FAR2016F EMBURNRE R RERFRIR1%

E&¥H Fund Information

HEBAIM Fund Descriptor %17 B Launch Date

RBES(BRIRIREL)

Guaranteed Fund (guarantee payable conditionally*) 01/12/00
(BZE As of : 31/12/2016)
= 5 ‘ RRBIER - FERES ESRE
E&Eﬁﬁ&tﬁ %ﬁfgf Risk Indicator- Annualised Fund Expense Ratio
Standard Deviation (BB Financial year 31/12/15)
HK$12.6291 ;;:ﬁm:s 4.56% 1.81%
#E &R Fund Performance’

FETHERE 15 3F 5F 10 & BRIZES
Annualised Rate of Return 1 year 3 years 5 years 10 years Since Launch
H#% Fund -0.77% -0.72% 0.54% 0.68% 1.46%

JEFEI$R Calender-year Return

A
$3JT%7 2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001

077% 0.77% -1.72% 0.33% 0.35% 4.63% -3.66% 1.54% 2.54% -573% 10.17% 10.64% -0.17% 1.26% 3.68% 2.51% -0.99%

HEES M Asset allocation®*  +X#EE Top 10 Holdings*

1. HBMFES HK Government Bond 1.47% 02/19 5.4%

2. Hong Kong Government 2.53% 06/20 4.9%

HBITER 3. CHN Everbright HK FD 4.8%

Bank Deposits 4. BBBUFES HK Government Bond 2.93% 01/20 4.4%

28.2% 5. LINKFIN 3.73% 01/17 4.2%

6. KFEHR1T(1F7X) Wing Lung Bank (Deposit) 4.0%

&% 7. RIESRIT(F3X) Chong Hing Bank (Deposit) 3.7%

Bonds 8. Export-Import Bank Korea 2.28% 04/22 3.6%

521% 9. HK Govt Bond Programme 2.46% 08/21 3.4%

r= 10. RFR4R1T(#73X) Public Bank (Deposit) 3.3%
Equities
19.7%

FERR - REMBERAT
Source:  BCOM Finance (Hong Kong) Limited

“Bank of Communications Co. Ltd., Hong Kong Branch is the guarantor to this constituent fund. The Guarantor will declare
the Guaranteed Rate of Return on each Accounting Date of a financial year, i.e. 31 Dec, and in no event shall the
Guaranteed Rate of Return be lower than 1% p.a. The fund includes a pre-announcement mechanism. Please refer to the
Principal Brochure of BCOM Joyful Retirement MPF Scheme for further information and details. Where participation to the
Fund is less than 60 months, the repayment of capital and return on investment are not guaranteed and the withdrawal
values are fully exposed to fluctuations in the value of the Fund’s assets. The Guaranteed Rate of Return for financial year
2016 is 1% p.a.

TEBITRIERGESESR
BCOM Global Bond (CF) Fund

¥ B ¥ Investment Objective
HeWBREEBREBRENBIRESREAS  UEBBEZRIEER -

The objective of the Fund is to achieve steady growth over the long term through
investment in a portfolio of global bonds.

#T# Commentary*

F2016F AMABEA - BRAESFTISMEETADNER  EFWARERLK
fi - BBE=@EA UXEEEZHENBRAESRERMB LA EXTBRZIE
78 o 45BAE (Donald Trump) ERMNPE o B ERAKNO BRI BB BERA
HEA  REE-SMETHESHEABRBEEFEZAMSNOTESR - Eit - 128
ME2HFHTBHEEM -

For much of 2016, government bond markets have enjoyed strong returns, with bond
yields reaching historically low levels. However, over the past three months, led by US
Treasuries government bond yields have started to rise. A key influence was the
election of Donald Trump. The President elect’s plans for fiscal expansion raised
inflation expectations and cemented the markets view that interest rates would be hiked
before the end of the year. As a result, there was very little market impact from the 25
basis point hike made in December.

£ £33 ¥ Fund Information

E&F\AEI Fund Descriptor %47 B Launch Date
BHEES — R’H
Bond Fund — Global 15/11/10
(BZ As of : 31/12/2016)
= 5 p BRIERE - FEREE EepA%tE
E&fﬁ\%ﬁ %ifs%z {eE Risk Indicator- Annualised Fund Expense Ratio
Standard Deviation (BB E Financial year 31/12/15)
HK$79.1
HK$21.4561 H&Emillions 3.38% 1.30%
#E &R Fund Performance’
BSFEFHEHE 15 3F 5F BRIZES
Annualised Rate of Return 1 year 3 years 5 years Since Launch
£2 Fund 0.61% 0.74% 0.80% 1.15%

JEE[E13R Calender-year Return

N
ﬁi}]‘%, 2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001

061% 061% -1.07% 2.71% -250% 4.42% 2.98% 0.10%" FEMANA FEFNA TEMANA FEFNA TEANA FEANA TERNA TERNA TEANA

BES M Asset allocation* +XEE Top 10 Holdings*

RERHELM 1. US Treasury Note/Bond 1.5% 08/26 3.8%
Othg\e%%on 4 ChAOmers  mismn 2. UK TSY 1.5% 07/26 26%
1.9% i Hong Kong 3. Poland Government Bond 5.75% 10/21 2.5%
28”;22 4. Japan Government Bond 2.3% 03/26 2.5%
5. Japan Government Bond 0.1% 09/17 2.1%
. 6. Spanish Government Bond 1.3% 10/26 2.0%
Dﬁfgﬁﬁc } EENE 7. Bundesrepub Deutschland 3.25% 07/21 2.0%
26.3% 2o 33,2""5 8. UK Treasury 5.00% 03/18 1.9%
: 9. Norwegian Government Bond 4.25% 05/17 1.7%
10. Bundesrepub Deutschland 0.5% 02/26 1.7%
BNt A S CERAR  RIEREEEARAT
Eur%%eeEg/onds Other ASZ';’;}O Bonds Source:  Invesco Hong Kong Limited
6% .

“HAR{TEEZFM12A318 Since the launch day to 31 Dec of that year
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ZERTFRERASES
BCOM Stable Growth (CF) Fund

#% & B # Investment Objective
EE2RAAR  ERRREMEROI B2 EWER (AP RN R B

The objective of the Fund is to achieve a long term return in excess of Hong Kong price
inflation (as measured by the Consumer Price Index Type A).

#Fi#® Commentary*

FNEE  BRTSNEIZRHRSREEXEALRAERIBE - ZERCHHEIR
Sh o BEMEREIERE BIRFABRFE LA  REEAREEORBBEBYRIS -
BT H BTSN MR 2R LIS -

RIMES TS EZTESIBREAEMTE - RIMINRXHMAKAE - ERONSHDE
HTWRERRARBH T AREZTHESREASELTE - BET SR - BRR
KERREMCEBYE - BRBM=  BNESZESELA  REEEENSZEX -
BEERIRETA - B0165F R T NIRSQILEIR o 32 XEIH LT HERUR B
ROXHE  AHRERTSOHEREAZESEES2017F - K% ERRMABEDBEN
BT ERE  RORBRBOANBRETRERRMERGTSLERNGTERELLE
HEE - AT ERBZIRPEE - AARAREENFERIIENBERTELRE -
20175 » BERNMETSAEBEAERE  MERMARKRNEIEESHSNEET
SR - RABEREREESEXIEBERZEFEZTRRNBFREKTF - BRMAR
BHEEENTEEAZS FAHSRSW R ERIREEFABHKF o

The key event for global markets in the fourth quarter was Donald Trump’s US presidential
election victory. The result surprised markets but investors have quickly moved to price in
a global reflation trade on hopes of stronger growth, rising inflation and higher interest
rates. Global equity markets were up across the board, with the exception of emerging
markets.

Global bond market movements were overwhelmingly driven by political factors. At the
forefront was the US presidential election but upcoming European elections and Brexit
uncertainty also impacted bond portfolios. Despite the volatility, expectations for global
economic growth tentatively grew more optimistic. Overall, government bond yields moved
higher and yield curves steepened.

Despite the unfavourable backdrop, global equity markets delivered reasonable returns in
2016. The recent global cyclical upswing looks set to run further into 2017, supported by
pro-active fiscal policies from the new US president. Ultimately, given that our approach is
firmly “bottom-up” we will view any unwinding of the low volatility bubble as likely to provide
a number of opportunities to add to some very good companies across a range of sectors.
However, given the uncertainties, a balanced approach from both a geographical and
sector perspective would seem appropriate.

The year ahead could be another rollercoaster one for bonds and foreign exchange and we
expect to adopt a more opportunistic trading strategy overall. While we are unlikely to see
a return to the extreme negative real and nominal yields seen over the summer, it's also
unlikely we will see the yields investors became accustomed to before the great financial
crisis began all those years ago.

# £ B ¥# Fund Information

E LA Fund Descriptor
BRAEEES (BH) -RE &5 60%

%17 HH Launch Date

Mixed Assets Fund (Global) - Equity: Maximum 60% 10/01/06
(HZ As of : 31/12/2016)
S E S p BARIER - FEREE HepXtt®
E& fﬁo{iﬁ %ﬁfﬁ feE Risk Indicator- Annualised Fund Expense Ratio
Standard Deviation (B B4FE Financial year 31/12/15)
HK$440.1
HK$14.1754 ﬁgfn””ons 6.14% 1.76%

E£KRHR" Fund Performance’

BEFHEIHE 15 3 5 10 F BRYES
Annualised Rate of Return 1 year 3 years 5 years 10 years Since Launch
£2 Fund 0.91% -0.15% 3.06% 2.55% 3.23%
FAEEYEIEE CPI Type A* 2.80% 4.13% 4.22% TEANA 1.85%

JE B3R Calender-year Return

PN
iﬁiﬂ.r%7 2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001

0.91% 091% -230% 0.96% 5.18% 11.03% -5.15% 8.75% 21.08% -21.87%13.40%10.21%" FEANA TEFANA TEANA TEFNA FEANA

HES Asset allocation* +X#&E Top 10 Holdings*

Be 1. E2#ZA HSBC Holdings Plc 1.3%
Cash 2. BEZRIZM Tencent Holdings Ltd 1.3%
mopmz  115% 3. US Treasury Note/Bond 1.125% 09/21 11%
Europe Equities 4. US Treasury Note/Bond 0.75% 10/18 0.9%
’ 5. "EIERIRST China Construction Bank Corp 0.9%
AARE a3 6. FRETEIRT Industrial & Commercial Bank of China 0.9%
Japan Equities ggg‘?,/s 7. US Treasury Note/Bond 0.75% 04/18 0.8%
7.2% % 8. US Treasury Note/Bond 1.375% 10/20 0.7%
EERE 9. HEI®E China Mobile Ltd 0.7%
Ungg‘l,}“ieS 10. REI A 1L China Petroleum & Chemical Corp 0.7%
2%
THRE .
(reEEmERAR) - SRR CERAR  EERRE TR EERAT
(efﬂ; Eglﬂggzn) gg%itiggg Source:  Schroder Investment Management (Hong Kong) Limited
6.1% 15.5% ~ERTAZEZF 128318 Since the launch day to 31 Dec of that year

REBITYGRSESR
BCOM Balanced (CF) Fund

#3 B8 Investment Objective
R RARE  EREREHEEHLER (A RERA ST ERE B
BT AHOBE IS 1R HEH -

The objective of the Fund is to achieve a long term return in excess of salary inflation in
Hong Kong (as indicated by the Hong Kong Monthly Digest of Statistics as published by the
Census and Statistics Department of the Government of Hong Kong Special Administrative
Region).

#Ti® Commentary*
BERXBRTVRIERADES ZFTH ©
Please refer to the Commentary on BCOM Stable Growth (CF) Fund.

H & B# Fund Informati

HEBAHIM Fund Descriptor
BEEEES (BH) -RE: B585%

21T B Launch Date

Mixed Assets Fund (Global) - Equity: Maximum 85% 10/01/06
(#Z As of : 31/12/2016)
= 5 RBIER - FERES HEmMXtb®
E{iﬁﬁ&tﬁ %ﬁdﬁgz{g Risk Indicator- Annualised Fund Expense Ratio
Standard Deviation (BB Financial year 31/12/15)
HK$314.0
HK$15.2522 H#milions 8.20% 1.77%
&£ %" Fund Performance’

BEFHERE 15 3 5 10 BRYES
Annualised Rate of Return 1 year 3 years 5 years 10 years Since Launch
E#& Fund 2.46% 0.44% 4.68% 2.96% 3.92%
E& Fund (B Zas at 09/16) 8.39% 2.60% 6.12% 3.91% 4.25%
#r&iBMRSalary Inflation Rate* 3.70% 4.02% 4.33% TEANA T8 FINA

(HiZas at 09/16)

JEF[E13R Calender-year Return

PN
EF@TED7 2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001

246% 246% -2.28% 1.20% 8.72% 14.10% -8.02% 10.54% 31.02% -31.74% 17.09% 13.98%" TFEANA TEAENA TEANA TEFANA FEFANA

HES M Asset allocation* +X& & Top 10 Holdings*

ok 1. JE#2 HSBC Holdings Plc 2.0%

g%so/lz » 2. BFIER Tencent Holdings Ltd 1.9%

BN ’ & 3. FEIERIRIT China Construction Bank Corp 1.3%

BupelE e s 4. ®ETAEET Industrial & Commercial Bank of China ~ 1.2%

R 5. FEE China Mobile Ltd 1.0%

6. #EIA1L China Petroleum & Chemical Corp 0.9%

7. REIFZRE Ping An Insurance Group Co of China Ltd  0.9%

BARE 8. KFBRK AIA Group Ltd 0.8%
Japan Equities N 5 5 N . o

9.6% Hgps 9. PEEEE®) China Unicom Hong Kong Ltd 0.7%

Hong Kong  10. US Treasury Note/Bond 1.125% 09/21 0.7%

= - Equities
XERRE -

US Equities 230 [T, " . =
13.2% FERRR  ERRREEREBERAT

Source:  Schroder Investment Management (Hong Kong) Limited
~B#TAEZFMN128318 Since the launch day to 31 Dec of that year

Asia Equities
(ex HK ex Japan)
8.4%
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ZERITHHERBIESR
BCOM Dynamic Growth (CF) Fund

##3 HE Investment Objective
ESCEBRABBIERENERRE  UDEESHRPERER -

The Fund aims to maximize long term overall returns by investing primarily in global
equities.

i# Commentary*

RERRHE2016FEMFEY - AmSERRETARBASHRTRARRAFERN
BE - RAIBREBTH - BRNRTRRTSHBRANER - 1EREW - REIREASRHE
BELTFEMBE  SHHERHGEBRNBNEEINERURMEEREE LA -

FHERESTREY - SETECRRTHIEUBRS AURNSN  MHFRATHRT
AIZETE - SRESIENESERE LAMER @ fUBELBFIFEREE - A

ERHBNAABSESERHIRREER  MHSHAELANERAHBFHER
®E -

Global equities rallied in the fourth quarter of 2016, as shares were buoyed by
expectations that President-elect Trump would implement tax cuts and adopt a
pro-growth policy stance. European equities overcame rising political concerns to end
the quarter higher. US equities rallied over the quarter, amid expectations that
President-elect Trump’s surprise victory would boost corporate profit margins through
tax cuts and a greater focus on growth. Many major developed market indices touched
multi-month highs, while emerging market equities tended to retreat. The financials
sector led the advance, boosted by higher bond yields, while rising oil prices bolstered
energy companies. However, traditional defensive sectors, such as consumer staples
and utilities, lagged, and real estate stocks were undermined by fears of rising interest
rates.

E &3 ¥ Fund Informatio

HEEW\AMEM Fund Descriptor %17 B Launch Date

REEEES (BH) -RE: &5100%

Mixed Assets Fund (Global) - Equity: Maximum 100% 25/10/06
(B2 As of : 31/12/2016)
oy ~ BERIEE - FEREE EEmMXtE
guﬁr‘fﬁgﬁ %ﬁfi {eE Risk Indicator- Annualised Fund Expense Ratio
Standard Deviation (81 B E Financial year 31/12/15)
HK$183.5
HK$24.3114 E%?nillions 12.14% 1.80%
#E&F B Fund Performance’

BEVHERE 146 3F 5F 10 BRYZES
Annualised Rate of Return 1 year 3 years 5 years 10 years Since Launch
H#% Fund 0.56% -2.80% 4.53% 1.21% 1.94%

JEFEIFR Calender-year Return

5F33T§5$ 2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006 2005 2004 2003 2002 2001

0.56%  0.56% -5.19% -3.67% 16.18% 16.97% -15.48% 11.20% 31.68% -40.62% 22.97% 7.78%" TEFANA THEAENA FEANA THEAENA TEFNA

+X#&E Top 10 Holdings*
. Tencent Holdings Ltd 3.2%

HEED M Asset allocation*
REES

=S 1
oﬁfﬁ,ﬁjs Net L,Iql}/ﬂdny N 2. HSBC Holdings Plc 2.5%
6.0% MR 3. China Unicom (Hong Kong) 1.5%
N Europe Equities 4 petrochina Co Ltd H 15%
HAtEEMRE 5. AIA Group Ltd 1.4%
Other Asia 6. Ping An Insurance (Group) Co Of China Ltd H 1.2%
Eguities 7. China Construction Bank H 11%
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TERITENDNRRESTES
BCOM Asian Dynamic Equity (CF) Fund

#% & B # Investment Objective
ESNEBRREBREANTNRRTS  UEBRGNHESER -

The objective of the Fund is to achieve capital growth over the long-term by investing in
Asian equity markets.

3% Commentary*
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Global markets marched on in December to finish the year on a high note. Using the
MSCI All Country World Index (USD) as a proxy, global equities advanced 2.2% and
finished the year up 8.5%. Europe was the best performing developed market in
December, up 5.3%. Asia declined 1.4% in December on the back of currency weakness
in South Korea and China. China was the largest country decliner, down 4.1%, with
uncertainty looming surrounding the weakening yuan and maintaining stable growth
targets.

In December, Indonesia was the best performing market in the ASEAN region, with the
benchmark up 5.4% in U.S. dollar terms. The currency found a sounder footing and was
steady for the month after falling in November on the negative sentiment towards Asia
following Donald Trump’s victory in the U.S. presidential elections.

While the Indian stock market remained steady overall in December, there was wide
divergence between sectors in the aftermath of the poorly executed “demonetization”
move. The politics also remained confrontational and will likely lead to a delay in the
implementation of nationwide Goods & Services Tax. While undoubtedly negative in the
near term, formalization of large parts of the economy is likely to lead to significant
efficiency and fiscal gains in the medium to long term.

The MSCI China Index was down 4.1% in December, underperforming MSCI Emerging
Markets Index. According to the Central Economic Working Conference, “stability” will be
the key target for 2017. We believe policy focus will shift from supporting economic
growth to controlling financial risks. We maintain an underweight position on China, as
earning revision momentum has slowed down and see further RMB depreciation risk.
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HES Asset allocation* +X&& Top 10 Holdings*
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REMITEERSER
BCOM HSI Tracking (CF) Fund

#3 H#E Investment Objective
o> ABARMEMEEIENRAY RAMRM -

The objective of the Fund is to provide investment results that closely correspond to the
performance of the Hang Seng Index.

#F#% Commentary*
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Affected by the political uncertainty in the US, the worries on US rate rise, and the
sharp depreciation of RMB, the Hong Kong stock performed unsatisfactorily in Q4. The
market retreated in Oct on the worries that Donald Trump would win the US
presidency. The market technically rebounded after Trump really won. But later on
investors were worried that the US rate rise would accelerate, also the weakness of
RMB further hurt the sentiment, thus the market slid again. Overall, Hang Seng Index
lost 5.57% in the quarter, closing at 22000.56.

We believed the Hong Kong stock market would be continually fluctuated for the time
being owing to the uncertainty of interest rate and Trump’s future policies. However, a
series of recent economic data in China such as PMI, PPI etc. showed the Chinese
economy was stabilizing. Thus, we believed the downside of Hong Kong stock was
limited.
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RERTEEDORRESESR
BCOM Hong Kong Dynamic Equity (CF) Fund

% & H# Investment Objective
ESHEBREBIZRENEBRETS  UWERRBNERER -

The objective of the Fund is to achieve capital growth over the long-term by investing
mainly in Hong Kong equity markets.

#Fi#k Commentary*
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In the 4th quarter, the Hang Seng Index was down 5.24%. Hong Kong’s Purchasing
Managers Index (PMI) improved to 50.3 in December from 49.5 in Nov. Retail sales
value declined 5.5% in Nov, worse than the consensus estimates of a 3.2% value
decline. Export growth was up 8.1% vs. consensus -1.0%, while Import growth declined
7.6% vs. consensus 0.6%.

Hong Kong’s economy has stabilized recently thanks to an improvement in demand.
Domestic consumer sentiment was supported by stable labor market and stabilization
in stock market. However, the uncertain global economic outlook and softer growth in
China may continue to weigh on consumer sentiment and pose challenges to local
economy.

December economic data in China continued to show signs of stabilization. According
to the Economic working conference, “Stability” will be the key target for 2017. We
believe policy focus will shift from supporting economic growth to controlling financial
risks. In the near term, as earning revision momentum has slowed down and RMB
depreciation may trigger some outflows, the market is likely to be volatile, therefore
stock selection would make a big difference.
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REBRITKPERRETES
BCOM Greater China Equity (CF) Fund

$25 H& Investment Objective
ESHEBREBIERENATELBHEBANRE - MEBRBESER -

The objective of the Fund is to achieve long term capital growth by investing mainly in
Greater China-related equities.

2
iT# Commentary*
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Chinese equities were among those with the weakest returns in the region but
outperformed the Hong Kong market. Industrial production and retail sales both rose by
more than expected in November, but sentiment was affected by concerns over China’s
longer-term outlook as well as by fears of a housing market downturn following
measures taken by the authorities to cool the overheating housing market. This also had
a negative impact on returns in Hong Kong. The launch of the long delayed
Shenzhen-Hong Kong Stock Connect also did not manage to live up to the hype, as
investors found valuations of shares in Shenzhen unattractive. While Taiwanese
equities outperformed the other two markets, they also ended the quarter in negative
territory. Overall, investors in the region are worried about the impact of potential
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In the 4th quarter, the MSCI China Custom Index was down 4.33%. Materials, energy
and consumer staples relatively outperformed during this quarter, while real estate,
telecommunication services and information technology underperformed. Most of
economic data came in above expectation in December. China’s official Purchasing
Managers Index (PMI) slightly moderated to 51.4 while Markit PMI improved to 51.9 in
December. Industrial production growth in December slightly improved to 6.2%
year-on-year vs. consensus 6.1% and retails sales grew 10.8% vs. consensus 10.2%.
CNY depreciated 4.2% against USD in the 4th quarter.

December economic data in China continued to show signs of stabilization. According
to the Economic working conference, “stability” will be the key target for 2017. We
believe policy focus will shift from supporting economic growth to controlling financial
risks. In the near term, as earning revision momentum has slowed down and RMB
depreciation may trigger some outflows, the market is likely to be volatile, therefore
stock selection would make a big difference. In term of sectors, we have largest
overweight in information technology, which have more sustainable growth driven by
under-levered consumers.
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fiiiE Remarks
1. EEFEHEETE - LUBTTEE < NAV to NAV, in HKS.

2. ATARBRFAIFERHMARSHBEERSARHLENFE  ZRREF=REERYDRTAB T 2BHBFRE I FNRIEK T 2 FHBEHH -

Prescribed Savings Rate (PSR) is a rate monthly

prescribed by the Mandatory Provident Fund Schemes Authority. The Authority determines the rate by averaging the prevailing interest rates offered by the three note-issuing banks in Hong Kong on Hong

Kong dollar savings account with deposit amount of $120,000.

PR B Risk disclosure statement
RESREAR  ESEEREKGSTRAA  BEEEWIFRREHEE -

Investment involves risks. The value of investment and the yield may go down as well as up. Past performance is not indicative of future performance.

HERRR - ERITEEERAT
Other sources: Bank of Communications Trustee Limited
BN RERITEFRARAR

Issued by: Bank of Communications Trustee Limited



