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The FOMC members’ predictions for the target fed funds rate became more hawkish. 
Also investors expected more government spending in Trump’s presidency would 
stimulate inflation. Thus both US and HK interest rate soared. For example, 3-month 
HIBOR jumped from 0.59% to 1.02% in the quarter.

Owing to the market rate rise and the substantially-increased cash demand in 
year-end, the fixed deposit rate of most banks jumped in the quarter, especially the 
deposit with shorter tenor. Although it was expected that the interest rate would 
maintain strong in short term, the further upside would be limited as the inflation was 
still contained, exerting no pressure for the Fed to accelerate the pace of rate rise.

To be environmental friendly, electronic version can be downloaded from our website.

In the 4th quarter, the Hang Seng Index was down 5.24%. Hong Kong’s Purchasing 
Managers Index (PMI) improved to 50.3 in December from 49.5 in Nov.  Retail sales 
value declined 5.5% in Nov, worse than the consensus estimates of a 3.2% value 
decline. Export growth was up 8.1% vs. consensus -1.0%, while Import growth declined 
7.6% vs. consensus 0.6%.

Hong Kong’s economy has stabilized recently thanks to an improvement in demand. 
Domestic consumer sentiment was supported by stable labor market and stabilization 
in stock market.  However, the uncertain global economic outlook and softer growth in 
China may continue to weigh on consumer sentiment and pose challenges to local 
economy.

December economic data in China continued to show signs of stabilization. According 
to the Economic working conference, “Stability” will be the key target for 2017. We 
believe policy focus will shift from supporting economic growth to controlling financial 
risks. In the near term, as earning revision momentum has slowed down and RMB 
depreciation may trigger some outflows, the market is likely to be volatile, therefore 
stock selection would make a big difference.

Affected by the political uncertainty in the US, the worries on US rate rise, and the 
sharp depreciation of RMB, the Hong Kong stock performed unsatisfactorily in Q4. The 
market retreated in Oct on the worries that Donald Trump would win the US 
presidency. The market technically rebounded after Trump really won. But later on 
investors were worried that the US rate rise would accelerate, also the weakness of 
RMB further hurt the sentiment, thus the market slid again. Overall, Hang Seng Index 
lost 5.57% in the quarter, closing at 22000.56.

We believed the Hong Kong stock market would be continually fluctuated for the time 
being owing to the uncertainty of interest rate and Trump’s future policies. However, a 
series of recent economic data in China such as PMI, PPI etc. showed the Chinese 
economy was stabilizing. Thus, we believed the downside of Hong Kong stock was 
limited.

Chinese equities were among those with the weakest returns in the region but 
outperformed the Hong Kong market. Industrial production and retail sales both rose by 
more than expected in November, but sentiment was affected by concerns over China’s 
longer-term outlook as well as by fears of a housing market downturn following 
measures taken by the authorities to cool the overheating housing market. This also had 
a negative impact on returns in Hong Kong. The launch of the long delayed 
Shenzhen-Hong Kong Stock Connect also did not manage to live up to the hype, as 
investors found valuations of shares in Shenzhen unattractive. While Taiwanese 
equities outperformed the other two markets, they also ended the quarter in negative 
territory. Overall, investors in the region are worried about the impact of potential 
protectionist policies that the incoming Trump administration would put in place.
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2. Investment involves risks and not all investment choices available under the Scheme would be suitable for everyone. There is  no assurance on investment returns and your investments / 
accrued benefits may suffer significant loss.
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Kong dollar savings account with deposit amount of $120,000.
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Investment involves risks. The value of investment and the yield may go down as well as up. Past performance is not indicative of future performance. 

The investment objective of the Fund is to obtain a return that is higher than the 
prescribed savings rate2.

Fees and charges of a MPF Conservative Fund can be deducted from either (i) the 
assets of the fund or (ii) members' account by way of unit deduction. This fund uses 
method (ii) and, therefore, unit prices / NAV / fund performance quoted (except for the 
fund performance figures quoted in a fund fact sheet) do not reflect the impact of fees and 
charges.

There is no guarantee on the capital value and return on investment made in this fund. 
Investments in the Fund is not the same as placing funds on deposits with a bank or 
deposit-taking company and that there is no obligation to redeem the investment at the 
offer value and that the Fund is not subject to the supervision of the Hong Kong Monetary 
Authority.

The objective of the Fund is to achieve long term capital growth by investing mainly in 
Greater China-related equities.

The objective of the Fund is to achieve capital growth over the long-term by investing 
mainly in Hong Kong equity markets.

The objective of the Fund is to provide investment results that closely correspond to the 
performance of the Hang Seng Index.
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In the 4th quarter, the MSCI China Custom Index was down 4.33%. Materials, energy 
and consumer staples relatively outperformed during this quarter, while real estate, 
telecommunication services and information technology underperformed. Most of 
economic data came in above expectation in December. China’s official Purchasing 
Managers Index (PMI) slightly moderated to 51.4 while Markit PMI improved to 51.9 in 
December. Industrial production growth in December slightly improved to 6.2% 
year-on-year vs. consensus 6.1% and retails sales grew 10.8% vs. consensus 10.2%. 
CNY depreciated 4.2% against USD in the 4th quarter.

December economic data in China continued to show signs of stabilization. According 
to the Economic working conference, “stability” will be the key target for 2017. We 
believe policy focus will shift from supporting economic growth to controlling financial 
risks. In the near term, as earning revision momentum has slowed down and RMB 
depreciation may trigger some outflows, the market is likely to be volatile, therefore 
stock selection would make a big difference. In term of sectors, we have largest 
overweight in information technology, which have more sustainable growth driven by 
under-levered consumers.
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The objective of the Fund is to achieve capital growth over the long-term by investing 
mainly in China-related equities.
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Default Investment Strategy will be launched on 1 April 2017. 
Please refer to the Principal Brochure of the Scheme for 
details.
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The key event for global markets in the fourth quarter was Donald Trump’s US presidential 
election victory. The result surprised markets but investors have quickly moved to price in 
a global reflation trade on hopes of stronger growth, rising inflation and higher interest 
rates. Global equity markets were up across the board, with the exception of emerging 
markets.
Global bond market movements were overwhelmingly driven by political factors. At the 
forefront was the US presidential election but upcoming European elections and Brexit 
uncertainty also impacted bond portfolios. Despite the volatility, expectations for global 
economic growth tentatively grew more optimistic. Overall, government bond yields moved 
higher and yield curves steepened.
Despite the unfavourable backdrop, global equity markets delivered reasonable returns in 
2016. The recent global cyclical upswing looks set to run further into 2017, supported by 
pro-active fiscal policies from the new US president. Ultimately, given that our approach is 
firmly “bottom-up” we will view any unwinding of the low volatility bubble as likely to provide 
a number of opportunities to add to some very good companies across a range of sectors. 
However, given the uncertainties, a balanced approach from both a geographical and 
sector perspective would seem appropriate.
The year ahead could be another rollercoaster one for bonds and foreign exchange and we 
expect to adopt a more opportunistic trading strategy overall. While we are unlikely to see 
a return to the extreme negative real and nominal yields seen over the summer, it’s also 
unlikely we will see the yields investors became accustomed to before the great financial 
crisis began all those years ago.

The objective of the Fund is to achieve a long term return in excess of Hong Kong price 
inflation (as measured by the Consumer Price Index Type A).
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The objective of the Fund is to achieve a long term return in excess of salary inflation in 
Hong Kong (as indicated by the Hong Kong Monthly Digest of Statistics as published by the 
Census and Statistics Department of the Government of Hong Kong Special Administrative 
Region).
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Please refer to the Commentary on BCOM Stable Growth (CF) Fund. 

2.46%

The Fund aims to maximize long term overall returns by investing primarily in global 
equities.
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After a strong gain in Q3, the Hong Kong stock retreated in Q4 on the political uncertainty 
in the US, the worries on US rate rise, and the sharp depreciation of RMB. In Oct, the 
market was sold off as investors were worried Donald Trump, who was expected to create 
political uncertainty, would win the US presidency. Eventually he won the presidency in 
early Nov, the Hong Kong market technically rebounded but turned weak again in Dec as 
the acceleration of US rate rise was expected. Continued depreciation of RMB further 
hampered the sentiment. Overall, Hang Seng Index slid 5.57% in the quarter, closing at 
22000.56.

Affected by the uncertainty of interest rate and Trump’s future policies in coming future, 
the Hong Kong stock market would be continually fluctuated. However, a series of recent 
economic data in China such as PMI, PPI etc. showed the Chinese economy was 
stabilizing. Thus, the downside of Hong Kong stock was expected to be limited.

In mid-Dec, the FOMC agreed unanimously to raise the federal funds rate by 0.25% in a 
move that was widely anticipated. But the Fed's dot plot, the chart which showed FOMC 
members’ predictions for the target fed funds rate, was more hawkish. As the acceleration 
of rate rise was expected, both long-term and short-term rate jumped. (e.g. In Q4, the 
yield of 10-year HK swap rate rose from 1.43% to 2.63%, while 3-month HIBOR rose from 
0.59% to 1.02%) In the long run, we expected the rate would inevitably rise as US 
economy was relatively strong and inflation risk had to be prevented.

The investment objective is to achieve long term capital growth.
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The objective of the Fund is to achieve steady growth over the long term through 
investment in a portfolio of global bonds.

For much of 2016, government bond markets have enjoyed strong returns, with bond 
yields reaching historically low levels. However, over the past three months, led by US 
Treasuries government bond yields have started to rise. A key influence was the 
election of Donald Trump. The President elect’s plans for fiscal expansion raised 
inflation expectations and cemented the markets view that interest rates would be hiked 
before the end of the year. As a result, there was very little market impact from the 25 
basis point hike made in December.
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Bank of Communications Co. Ltd., Hong Kong Branch is the guarantor to this constituent fund. The Guarantor will declare 
the Guaranteed Rate of Return on each Accounting Date of a financial year, i.e. 31 Dec, and in no event shall the 
Guaranteed Rate of Return be lower than 1% p.a. The fund includes a pre-announcement mechanism. Please refer to the 
Principal Brochure of BCOM Joyful Retirement MPF Scheme for further information and details. Where participation to the 
Fund is less than 60 months, the repayment of capital and return on investment are not guaranteed and the withdrawal 
values are fully exposed to fluctuations in the value of the Fund’s assets. The Guaranteed Rate of Return for financial year 
2016 is 1% p.a.
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Global equities rallied in the fourth quarter of 2016, as shares were buoyed by 
expectations that President-elect Trump would implement tax cuts and adopt a 
pro-growth policy stance. European equities overcame rising political concerns to end 
the quarter higher. US equities rallied over the quarter, amid expectations that 
President-elect Trump’s surprise victory would boost corporate profit margins through 
tax cuts and a greater focus on growth. Many major developed market indices touched 
multi-month highs, while emerging market equities tended to retreat. The financials 
sector led the advance, boosted by higher bond yields, while rising oil prices bolstered 
energy companies. However, traditional defensive sectors, such as consumer staples 
and utilities, lagged, and real estate stocks were undermined by fears of rising interest 
rates.
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Global markets marched on in December to finish the year on a high note. Using the 
MSCI All Country World Index (USD) as a proxy, global equities advanced 2.2% and 
finished the year up 8.5%. Europe was the best performing developed market in 
December, up 5.3%. Asia declined 1.4% in December on the back of currency weakness 
in South Korea and China. China was the largest country decliner, down 4.1%, with 
uncertainty looming surrounding the weakening yuan and maintaining stable growth 
targets.

In December, Indonesia was the best performing market in the ASEAN region, with the 
benchmark up 5.4% in U.S. dollar terms. The currency found a sounder footing and was 
steady for the month after falling in November on the negative sentiment towards Asia 
following Donald Trump’s victory in the U.S. presidential elections.

While the Indian stock market remained steady overall in December, there was wide 
divergence between sectors in the aftermath of the poorly executed “demonetization” 
move. The politics also remained confrontational and will likely lead to a delay in the 
implementation of nationwide Goods & Services Tax. While undoubtedly negative in the 
near term, formalization of large parts of the economy is likely to lead to significant 
efficiency and fiscal gains in the medium to long term. 

The MSCI China Index was down 4.1% in December, underperforming MSCI Emerging 
Markets Index. According to the Central Economic Working Conference, “stability” will be 
the key target for 2017. We believe policy focus will shift from supporting economic 
growth to controlling financial risks. We maintain an underweight position on China, as 
earning revision momentum has slowed down and see further RMB depreciation risk.

The objective of the Fund is to achieve capital growth over the long-term by investing in 
Asian equity markets.
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The key event for global markets in the fourth quarter was Donald Trump’s US presidential 
election victory. The result surprised markets but investors have quickly moved to price in 
a global reflation trade on hopes of stronger growth, rising inflation and higher interest 
rates. Global equity markets were up across the board, with the exception of emerging 
markets.
Global bond market movements were overwhelmingly driven by political factors. At the 
forefront was the US presidential election but upcoming European elections and Brexit 
uncertainty also impacted bond portfolios. Despite the volatility, expectations for global 
economic growth tentatively grew more optimistic. Overall, government bond yields moved 
higher and yield curves steepened.
Despite the unfavourable backdrop, global equity markets delivered reasonable returns in 
2016. The recent global cyclical upswing looks set to run further into 2017, supported by 
pro-active fiscal policies from the new US president. Ultimately, given that our approach is 
firmly “bottom-up” we will view any unwinding of the low volatility bubble as likely to provide 
a number of opportunities to add to some very good companies across a range of sectors. 
However, given the uncertainties, a balanced approach from both a geographical and 
sector perspective would seem appropriate.
The year ahead could be another rollercoaster one for bonds and foreign exchange and we 
expect to adopt a more opportunistic trading strategy overall. While we are unlikely to see 
a return to the extreme negative real and nominal yields seen over the summer, it’s also 
unlikely we will see the yields investors became accustomed to before the great financial 
crisis began all those years ago.

The objective of the Fund is to achieve a long term return in excess of Hong Kong price 
inflation (as measured by the Consumer Price Index Type A).
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The objective of the Fund is to achieve a long term return in excess of salary inflation in 
Hong Kong (as indicated by the Hong Kong Monthly Digest of Statistics as published by the 
Census and Statistics Department of the Government of Hong Kong Special Administrative 
Region).
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Please refer to the Commentary on BCOM Stable Growth (CF) Fund. 

2.46%

The Fund aims to maximize long term overall returns by investing primarily in global 
equities.
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After a strong gain in Q3, the Hong Kong stock retreated in Q4 on the political uncertainty 
in the US, the worries on US rate rise, and the sharp depreciation of RMB. In Oct, the 
market was sold off as investors were worried Donald Trump, who was expected to create 
political uncertainty, would win the US presidency. Eventually he won the presidency in 
early Nov, the Hong Kong market technically rebounded but turned weak again in Dec as 
the acceleration of US rate rise was expected. Continued depreciation of RMB further 
hampered the sentiment. Overall, Hang Seng Index slid 5.57% in the quarter, closing at 
22000.56.

Affected by the uncertainty of interest rate and Trump’s future policies in coming future, 
the Hong Kong stock market would be continually fluctuated. However, a series of recent 
economic data in China such as PMI, PPI etc. showed the Chinese economy was 
stabilizing. Thus, the downside of Hong Kong stock was expected to be limited.

In mid-Dec, the FOMC agreed unanimously to raise the federal funds rate by 0.25% in a 
move that was widely anticipated. But the Fed's dot plot, the chart which showed FOMC 
members’ predictions for the target fed funds rate, was more hawkish. As the acceleration 
of rate rise was expected, both long-term and short-term rate jumped. (e.g. In Q4, the 
yield of 10-year HK swap rate rose from 1.43% to 2.63%, while 3-month HIBOR rose from 
0.59% to 1.02%) In the long run, we expected the rate would inevitably rise as US 
economy was relatively strong and inflation risk had to be prevented.

The investment objective is to achieve long term capital growth.
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The objective of the Fund is to achieve steady growth over the long term through 
investment in a portfolio of global bonds.

For much of 2016, government bond markets have enjoyed strong returns, with bond 
yields reaching historically low levels. However, over the past three months, led by US 
Treasuries government bond yields have started to rise. A key influence was the 
election of Donald Trump. The President elect’s plans for fiscal expansion raised 
inflation expectations and cemented the markets view that interest rates would be hiked 
before the end of the year. As a result, there was very little market impact from the 25 
basis point hike made in December.
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Bank of Communications Co. Ltd., Hong Kong Branch is the guarantor to this constituent fund. The Guarantor will declare 
the Guaranteed Rate of Return on each Accounting Date of a financial year, i.e. 31 Dec, and in no event shall the 
Guaranteed Rate of Return be lower than 1% p.a. The fund includes a pre-announcement mechanism. Please refer to the 
Principal Brochure of BCOM Joyful Retirement MPF Scheme for further information and details. Where participation to the 
Fund is less than 60 months, the repayment of capital and return on investment are not guaranteed and the withdrawal 
values are fully exposed to fluctuations in the value of the Fund’s assets. The Guaranteed Rate of Return for financial year 
2016 is 1% p.a.
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Global equities rallied in the fourth quarter of 2016, as shares were buoyed by 
expectations that President-elect Trump would implement tax cuts and adopt a 
pro-growth policy stance. European equities overcame rising political concerns to end 
the quarter higher. US equities rallied over the quarter, amid expectations that 
President-elect Trump’s surprise victory would boost corporate profit margins through 
tax cuts and a greater focus on growth. Many major developed market indices touched 
multi-month highs, while emerging market equities tended to retreat. The financials 
sector led the advance, boosted by higher bond yields, while rising oil prices bolstered 
energy companies. However, traditional defensive sectors, such as consumer staples 
and utilities, lagged, and real estate stocks were undermined by fears of rising interest 
rates.
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Global markets marched on in December to finish the year on a high note. Using the 
MSCI All Country World Index (USD) as a proxy, global equities advanced 2.2% and 
finished the year up 8.5%. Europe was the best performing developed market in 
December, up 5.3%. Asia declined 1.4% in December on the back of currency weakness 
in South Korea and China. China was the largest country decliner, down 4.1%, with 
uncertainty looming surrounding the weakening yuan and maintaining stable growth 
targets.

In December, Indonesia was the best performing market in the ASEAN region, with the 
benchmark up 5.4% in U.S. dollar terms. The currency found a sounder footing and was 
steady for the month after falling in November on the negative sentiment towards Asia 
following Donald Trump’s victory in the U.S. presidential elections.

While the Indian stock market remained steady overall in December, there was wide 
divergence between sectors in the aftermath of the poorly executed “demonetization” 
move. The politics also remained confrontational and will likely lead to a delay in the 
implementation of nationwide Goods & Services Tax. While undoubtedly negative in the 
near term, formalization of large parts of the economy is likely to lead to significant 
efficiency and fiscal gains in the medium to long term. 

The MSCI China Index was down 4.1% in December, underperforming MSCI Emerging 
Markets Index. According to the Central Economic Working Conference, “stability” will be 
the key target for 2017. We believe policy focus will shift from supporting economic 
growth to controlling financial risks. We maintain an underweight position on China, as 
earning revision momentum has slowed down and see further RMB depreciation risk.

The objective of the Fund is to achieve capital growth over the long-term by investing in 
Asian equity markets.
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The key event for global markets in the fourth quarter was Donald Trump’s US presidential 
election victory. The result surprised markets but investors have quickly moved to price in 
a global reflation trade on hopes of stronger growth, rising inflation and higher interest 
rates. Global equity markets were up across the board, with the exception of emerging 
markets.
Global bond market movements were overwhelmingly driven by political factors. At the 
forefront was the US presidential election but upcoming European elections and Brexit 
uncertainty also impacted bond portfolios. Despite the volatility, expectations for global 
economic growth tentatively grew more optimistic. Overall, government bond yields moved 
higher and yield curves steepened.
Despite the unfavourable backdrop, global equity markets delivered reasonable returns in 
2016. The recent global cyclical upswing looks set to run further into 2017, supported by 
pro-active fiscal policies from the new US president. Ultimately, given that our approach is 
firmly “bottom-up” we will view any unwinding of the low volatility bubble as likely to provide 
a number of opportunities to add to some very good companies across a range of sectors. 
However, given the uncertainties, a balanced approach from both a geographical and 
sector perspective would seem appropriate.
The year ahead could be another rollercoaster one for bonds and foreign exchange and we 
expect to adopt a more opportunistic trading strategy overall. While we are unlikely to see 
a return to the extreme negative real and nominal yields seen over the summer, it’s also 
unlikely we will see the yields investors became accustomed to before the great financial 
crisis began all those years ago.

The objective of the Fund is to achieve a long term return in excess of Hong Kong price 
inflation (as measured by the Consumer Price Index Type A).
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The objective of the Fund is to achieve a long term return in excess of salary inflation in 
Hong Kong (as indicated by the Hong Kong Monthly Digest of Statistics as published by the 
Census and Statistics Department of the Government of Hong Kong Special Administrative 
Region).
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Please refer to the Commentary on BCOM Stable Growth (CF) Fund. 

2.46%

The Fund aims to maximize long term overall returns by investing primarily in global 
equities.

HK$24.3114

-2.80% 1.94%

Tencent Holdings Ltd
HSBC Holdings Plc
China Unicom (Hong Kong)
Petrochina Co Ltd H
AIA Group Ltd
Ping An Insurance (Group) Co Of China Ltd H
China Construction Bank H
Sun Hung Kai Properties Ltd
Mitsubishi UF J Financial Group
Oversea Chinese Banking Corp Ltd 0.45% 01/17

3.2%
2.5%
1.5%
1.5%
1.4%
1.2%
1.1%
1.1%
1.1%
1.0%

1.
2.
3.
4.
5.
6.
7.
8.
9.
10.

HK$183.5
1.80%12.14%

4.53% 1.21%

ˆ

After a strong gain in Q3, the Hong Kong stock retreated in Q4 on the political uncertainty 
in the US, the worries on US rate rise, and the sharp depreciation of RMB. In Oct, the 
market was sold off as investors were worried Donald Trump, who was expected to create 
political uncertainty, would win the US presidency. Eventually he won the presidency in 
early Nov, the Hong Kong market technically rebounded but turned weak again in Dec as 
the acceleration of US rate rise was expected. Continued depreciation of RMB further 
hampered the sentiment. Overall, Hang Seng Index slid 5.57% in the quarter, closing at 
22000.56.

Affected by the uncertainty of interest rate and Trump’s future policies in coming future, 
the Hong Kong stock market would be continually fluctuated. However, a series of recent 
economic data in China such as PMI, PPI etc. showed the Chinese economy was 
stabilizing. Thus, the downside of Hong Kong stock was expected to be limited.

In mid-Dec, the FOMC agreed unanimously to raise the federal funds rate by 0.25% in a 
move that was widely anticipated. But the Fed's dot plot, the chart which showed FOMC 
members’ predictions for the target fed funds rate, was more hawkish. As the acceleration 
of rate rise was expected, both long-term and short-term rate jumped. (e.g. In Q4, the 
yield of 10-year HK swap rate rose from 1.43% to 2.63%, while 3-month HIBOR rose from 
0.59% to 1.02%) In the long run, we expected the rate would inevitably rise as US 
economy was relatively strong and inflation risk had to be prevented.

The investment objective is to achieve long term capital growth.
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The objective of the Fund is to achieve steady growth over the long term through 
investment in a portfolio of global bonds.

For much of 2016, government bond markets have enjoyed strong returns, with bond 
yields reaching historically low levels. However, over the past three months, led by US 
Treasuries government bond yields have started to rise. A key influence was the 
election of Donald Trump. The President elect’s plans for fiscal expansion raised 
inflation expectations and cemented the markets view that interest rates would be hiked 
before the end of the year. As a result, there was very little market impact from the 25 
basis point hike made in December.
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Bank of Communications Co. Ltd., Hong Kong Branch is the guarantor to this constituent fund. The Guarantor will declare 
the Guaranteed Rate of Return on each Accounting Date of a financial year, i.e. 31 Dec, and in no event shall the 
Guaranteed Rate of Return be lower than 1% p.a. The fund includes a pre-announcement mechanism. Please refer to the 
Principal Brochure of BCOM Joyful Retirement MPF Scheme for further information and details. Where participation to the 
Fund is less than 60 months, the repayment of capital and return on investment are not guaranteed and the withdrawal 
values are fully exposed to fluctuations in the value of the Fund’s assets. The Guaranteed Rate of Return for financial year 
2016 is 1% p.a.
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Global equities rallied in the fourth quarter of 2016, as shares were buoyed by 
expectations that President-elect Trump would implement tax cuts and adopt a 
pro-growth policy stance. European equities overcame rising political concerns to end 
the quarter higher. US equities rallied over the quarter, amid expectations that 
President-elect Trump’s surprise victory would boost corporate profit margins through 
tax cuts and a greater focus on growth. Many major developed market indices touched 
multi-month highs, while emerging market equities tended to retreat. The financials 
sector led the advance, boosted by higher bond yields, while rising oil prices bolstered 
energy companies. However, traditional defensive sectors, such as consumer staples 
and utilities, lagged, and real estate stocks were undermined by fears of rising interest 
rates.
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Global markets marched on in December to finish the year on a high note. Using the 
MSCI All Country World Index (USD) as a proxy, global equities advanced 2.2% and 
finished the year up 8.5%. Europe was the best performing developed market in 
December, up 5.3%. Asia declined 1.4% in December on the back of currency weakness 
in South Korea and China. China was the largest country decliner, down 4.1%, with 
uncertainty looming surrounding the weakening yuan and maintaining stable growth 
targets.

In December, Indonesia was the best performing market in the ASEAN region, with the 
benchmark up 5.4% in U.S. dollar terms. The currency found a sounder footing and was 
steady for the month after falling in November on the negative sentiment towards Asia 
following Donald Trump’s victory in the U.S. presidential elections.

While the Indian stock market remained steady overall in December, there was wide 
divergence between sectors in the aftermath of the poorly executed “demonetization” 
move. The politics also remained confrontational and will likely lead to a delay in the 
implementation of nationwide Goods & Services Tax. While undoubtedly negative in the 
near term, formalization of large parts of the economy is likely to lead to significant 
efficiency and fiscal gains in the medium to long term. 

The MSCI China Index was down 4.1% in December, underperforming MSCI Emerging 
Markets Index. According to the Central Economic Working Conference, “stability” will be 
the key target for 2017. We believe policy focus will shift from supporting economic 
growth to controlling financial risks. We maintain an underweight position on China, as 
earning revision momentum has slowed down and see further RMB depreciation risk.

The objective of the Fund is to achieve capital growth over the long-term by investing in 
Asian equity markets.
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The FOMC members’ predictions for the target fed funds rate became more hawkish. 
Also investors expected more government spending in Trump’s presidency would 
stimulate inflation. Thus both US and HK interest rate soared. For example, 3-month 
HIBOR jumped from 0.59% to 1.02% in the quarter.

Owing to the market rate rise and the substantially-increased cash demand in 
year-end, the fixed deposit rate of most banks jumped in the quarter, especially the 
deposit with shorter tenor. Although it was expected that the interest rate would 
maintain strong in short term, the further upside would be limited as the inflation was 
still contained, exerting no pressure for the Fed to accelerate the pace of rate rise.

To be environmental friendly, electronic version can be downloaded from our website.

In the 4th quarter, the Hang Seng Index was down 5.24%. Hong Kong’s Purchasing 
Managers Index (PMI) improved to 50.3 in December from 49.5 in Nov.  Retail sales 
value declined 5.5% in Nov, worse than the consensus estimates of a 3.2% value 
decline. Export growth was up 8.1% vs. consensus -1.0%, while Import growth declined 
7.6% vs. consensus 0.6%.

Hong Kong’s economy has stabilized recently thanks to an improvement in demand. 
Domestic consumer sentiment was supported by stable labor market and stabilization 
in stock market.  However, the uncertain global economic outlook and softer growth in 
China may continue to weigh on consumer sentiment and pose challenges to local 
economy.

December economic data in China continued to show signs of stabilization. According 
to the Economic working conference, “Stability” will be the key target for 2017. We 
believe policy focus will shift from supporting economic growth to controlling financial 
risks. In the near term, as earning revision momentum has slowed down and RMB 
depreciation may trigger some outflows, the market is likely to be volatile, therefore 
stock selection would make a big difference.

Affected by the political uncertainty in the US, the worries on US rate rise, and the 
sharp depreciation of RMB, the Hong Kong stock performed unsatisfactorily in Q4. The 
market retreated in Oct on the worries that Donald Trump would win the US 
presidency. The market technically rebounded after Trump really won. But later on 
investors were worried that the US rate rise would accelerate, also the weakness of 
RMB further hurt the sentiment, thus the market slid again. Overall, Hang Seng Index 
lost 5.57% in the quarter, closing at 22000.56.

We believed the Hong Kong stock market would be continually fluctuated for the time 
being owing to the uncertainty of interest rate and Trump’s future policies. However, a 
series of recent economic data in China such as PMI, PPI etc. showed the Chinese 
economy was stabilizing. Thus, we believed the downside of Hong Kong stock was 
limited.

Chinese equities were among those with the weakest returns in the region but 
outperformed the Hong Kong market. Industrial production and retail sales both rose by 
more than expected in November, but sentiment was affected by concerns over China’s 
longer-term outlook as well as by fears of a housing market downturn following 
measures taken by the authorities to cool the overheating housing market. This also had 
a negative impact on returns in Hong Kong. The launch of the long delayed 
Shenzhen-Hong Kong Stock Connect also did not manage to live up to the hype, as 
investors found valuations of shares in Shenzhen unattractive. While Taiwanese 
equities outperformed the other two markets, they also ended the quarter in negative 
territory. Overall, investors in the region are worried about the impact of potential 
protectionist policies that the incoming Trump administration would put in place.

1. The BCOM Joyful Retirement MPF Scheme (“Scheme”) is a registered MPF Scheme.

2. Investment involves risks and not all investment choices available under the Scheme would be suitable for everyone. There is  no assurance on investment returns and your investments / 
accrued benefits may suffer significant loss.

3. The BCOM Guaranteed (CF) Fund in the Scheme is a capital and return guaranteed fund. Where participation to this constituent fund is less than 60 months, the repayment of capital and 
return on investment are not guaranteed and the withdrawal values are fully exposed to fluctuations in the value of the constituent fund’s asset.  The Bank of Communications Co. Ltd., 
Hong Kong Branch is the guarantor to this constituent fund.  Your investments are therefore subject to the credit risks of the guarantor. Please refer to section (f) of Annexure A-2 of the 
Principal Brochure of the Scheme for details of the guarantee features and guarantee conditions. 

4. You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of constituent funds, you are in doubt as to 
whether a certain constituent fund is suitable for you (including whether it is consistent with your investment objectives), you should seek financial and / or professional advice and choose 
the constituent fund(s) most suitable for you taking into account your circumstances. In the event that you do not make any investment choices, please be reminded that your contributions 
made and / or benefits transferred into the Scheme will be invested into the BCOM Stable Growth (CF) Fund, and such constituent fund may not necessarily be suitable for you.

5. Please do not solely rely on this fund fact sheet. For further details including the product features, investment policies, investment objectives, charges and risks involved, please refer to 
the Principal Brochure of the Scheme.
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Hang Seng Index performance is calculated as a total return with dividend 
reinvested, net of PRC withholding tax.
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Prescribed Savings Rate (PSR) is a rate monthly 
prescribed by the Mandatory Provident Fund Schemes Authority. The Authority determines the rate by averaging the prevailing interest rates offered by the three note-issuing banks in Hong Kong on Hong 
Kong dollar savings account with deposit amount of $120,000.

Other sources:  Bank of Communications Trustee Limited

Issued by: Bank of Communications Trustee Limited

Investment involves risks. The value of investment and the yield may go down as well as up. Past performance is not indicative of future performance. 

The investment objective of the Fund is to obtain a return that is higher than the 
prescribed savings rate2.

Fees and charges of a MPF Conservative Fund can be deducted from either (i) the 
assets of the fund or (ii) members' account by way of unit deduction. This fund uses 
method (ii) and, therefore, unit prices / NAV / fund performance quoted (except for the 
fund performance figures quoted in a fund fact sheet) do not reflect the impact of fees and 
charges.

There is no guarantee on the capital value and return on investment made in this fund. 
Investments in the Fund is not the same as placing funds on deposits with a bank or 
deposit-taking company and that there is no obligation to redeem the investment at the 
offer value and that the Fund is not subject to the supervision of the Hong Kong Monetary 
Authority.

The objective of the Fund is to achieve long term capital growth by investing mainly in 
Greater China-related equities.

The objective of the Fund is to achieve capital growth over the long-term by investing 
mainly in Hong Kong equity markets.

The objective of the Fund is to provide investment results that closely correspond to the 
performance of the Hang Seng Index.
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In the 4th quarter, the MSCI China Custom Index was down 4.33%. Materials, energy 
and consumer staples relatively outperformed during this quarter, while real estate, 
telecommunication services and information technology underperformed. Most of 
economic data came in above expectation in December. China’s official Purchasing 
Managers Index (PMI) slightly moderated to 51.4 while Markit PMI improved to 51.9 in 
December. Industrial production growth in December slightly improved to 6.2% 
year-on-year vs. consensus 6.1% and retails sales grew 10.8% vs. consensus 10.2%. 
CNY depreciated 4.2% against USD in the 4th quarter.

December economic data in China continued to show signs of stabilization. According 
to the Economic working conference, “stability” will be the key target for 2017. We 
believe policy focus will shift from supporting economic growth to controlling financial 
risks. In the near term, as earning revision momentum has slowed down and RMB 
depreciation may trigger some outflows, the market is likely to be volatile, therefore 
stock selection would make a big difference. In term of sectors, we have largest 
overweight in information technology, which have more sustainable growth driven by 
under-levered consumers.
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The objective of the Fund is to achieve capital growth over the long-term by investing 
mainly in China-related equities.
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Default Investment Strategy will be launched on 1 April 2017. 
Please refer to the Principal Brochure of the Scheme for 
details.

Consumer Staples
3.2%

Energy 
7.0%

Properties & 
Construction

10.1%

Telecommunications
7.8%

Information 
Technology

11.3%

Consumer 
Services

3.2%

Consumer 
Goods
2.3%

Conglomerates
4.7%

Industrials
0.4%

1.08% 2.32% 2.75% 1.15% 0.05% 0.46% 1.12%0.15%0.09% 0.03%0.14%0.08%

13.68%

0.14%

3.17%

0.20% -18.46% 16.60%24.64%9.46%2.24%

66.54%-21.28% 8.51%19.81%5.15%7.69%

2.49% -18.54% 5.05%24.41%4.99%3.94%

Consumer Staples
4.4%

0.09%

-5.46%

-6.85%

-5.28%

-8.71%

4.96%ˆ

63.84% -6.09%ˆ-51.79%

Health Care
1.9%

Health Care
3.2%

0.11%-38.26%ˆ

0.20%

0.64%

2.49%

2.22%



4th Quarter 20164th Quarter 2016

4th Quarter 2016

The FOMC members’ predictions for the target fed funds rate became more hawkish. 
Also investors expected more government spending in Trump’s presidency would 
stimulate inflation. Thus both US and HK interest rate soared. For example, 3-month 
HIBOR jumped from 0.59% to 1.02% in the quarter.

Owing to the market rate rise and the substantially-increased cash demand in 
year-end, the fixed deposit rate of most banks jumped in the quarter, especially the 
deposit with shorter tenor. Although it was expected that the interest rate would 
maintain strong in short term, the further upside would be limited as the inflation was 
still contained, exerting no pressure for the Fed to accelerate the pace of rate rise.

To be environmental friendly, electronic version can be downloaded from our website.

In the 4th quarter, the Hang Seng Index was down 5.24%. Hong Kong’s Purchasing 
Managers Index (PMI) improved to 50.3 in December from 49.5 in Nov.  Retail sales 
value declined 5.5% in Nov, worse than the consensus estimates of a 3.2% value 
decline. Export growth was up 8.1% vs. consensus -1.0%, while Import growth declined 
7.6% vs. consensus 0.6%.

Hong Kong’s economy has stabilized recently thanks to an improvement in demand. 
Domestic consumer sentiment was supported by stable labor market and stabilization 
in stock market.  However, the uncertain global economic outlook and softer growth in 
China may continue to weigh on consumer sentiment and pose challenges to local 
economy.

December economic data in China continued to show signs of stabilization. According 
to the Economic working conference, “Stability” will be the key target for 2017. We 
believe policy focus will shift from supporting economic growth to controlling financial 
risks. In the near term, as earning revision momentum has slowed down and RMB 
depreciation may trigger some outflows, the market is likely to be volatile, therefore 
stock selection would make a big difference.

Affected by the political uncertainty in the US, the worries on US rate rise, and the 
sharp depreciation of RMB, the Hong Kong stock performed unsatisfactorily in Q4. The 
market retreated in Oct on the worries that Donald Trump would win the US 
presidency. The market technically rebounded after Trump really won. But later on 
investors were worried that the US rate rise would accelerate, also the weakness of 
RMB further hurt the sentiment, thus the market slid again. Overall, Hang Seng Index 
lost 5.57% in the quarter, closing at 22000.56.

We believed the Hong Kong stock market would be continually fluctuated for the time 
being owing to the uncertainty of interest rate and Trump’s future policies. However, a 
series of recent economic data in China such as PMI, PPI etc. showed the Chinese 
economy was stabilizing. Thus, we believed the downside of Hong Kong stock was 
limited.

Chinese equities were among those with the weakest returns in the region but 
outperformed the Hong Kong market. Industrial production and retail sales both rose by 
more than expected in November, but sentiment was affected by concerns over China’s 
longer-term outlook as well as by fears of a housing market downturn following 
measures taken by the authorities to cool the overheating housing market. This also had 
a negative impact on returns in Hong Kong. The launch of the long delayed 
Shenzhen-Hong Kong Stock Connect also did not manage to live up to the hype, as 
investors found valuations of shares in Shenzhen unattractive. While Taiwanese 
equities outperformed the other two markets, they also ended the quarter in negative 
territory. Overall, investors in the region are worried about the impact of potential 
protectionist policies that the incoming Trump administration would put in place.

1. The BCOM Joyful Retirement MPF Scheme (“Scheme”) is a registered MPF Scheme.

2. Investment involves risks and not all investment choices available under the Scheme would be suitable for everyone. There is  no assurance on investment returns and your investments / 
accrued benefits may suffer significant loss.

3. The BCOM Guaranteed (CF) Fund in the Scheme is a capital and return guaranteed fund. Where participation to this constituent fund is less than 60 months, the repayment of capital and 
return on investment are not guaranteed and the withdrawal values are fully exposed to fluctuations in the value of the constituent fund’s asset.  The Bank of Communications Co. Ltd., 
Hong Kong Branch is the guarantor to this constituent fund.  Your investments are therefore subject to the credit risks of the guarantor. Please refer to section (f) of Annexure A-2 of the 
Principal Brochure of the Scheme for details of the guarantee features and guarantee conditions. 

4. You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of constituent funds, you are in doubt as to 
whether a certain constituent fund is suitable for you (including whether it is consistent with your investment objectives), you should seek financial and / or professional advice and choose 
the constituent fund(s) most suitable for you taking into account your circumstances. In the event that you do not make any investment choices, please be reminded that your contributions 
made and / or benefits transferred into the Scheme will be invested into the BCOM Stable Growth (CF) Fund, and such constituent fund may not necessarily be suitable for you.

5. Please do not solely rely on this fund fact sheet. For further details including the product features, investment policies, investment objectives, charges and risks involved, please refer to 
the Principal Brochure of the Scheme.
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Hang Seng Index performance is calculated as a total return with dividend 
reinvested, net of PRC withholding tax.
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Prescribed Savings Rate (PSR) is a rate monthly 
prescribed by the Mandatory Provident Fund Schemes Authority. The Authority determines the rate by averaging the prevailing interest rates offered by the three note-issuing banks in Hong Kong on Hong 
Kong dollar savings account with deposit amount of $120,000.

Other sources:  Bank of Communications Trustee Limited

Issued by: Bank of Communications Trustee Limited

Investment involves risks. The value of investment and the yield may go down as well as up. Past performance is not indicative of future performance. 

The investment objective of the Fund is to obtain a return that is higher than the 
prescribed savings rate2.

Fees and charges of a MPF Conservative Fund can be deducted from either (i) the 
assets of the fund or (ii) members' account by way of unit deduction. This fund uses 
method (ii) and, therefore, unit prices / NAV / fund performance quoted (except for the 
fund performance figures quoted in a fund fact sheet) do not reflect the impact of fees and 
charges.

There is no guarantee on the capital value and return on investment made in this fund. 
Investments in the Fund is not the same as placing funds on deposits with a bank or 
deposit-taking company and that there is no obligation to redeem the investment at the 
offer value and that the Fund is not subject to the supervision of the Hong Kong Monetary 
Authority.

The objective of the Fund is to achieve long term capital growth by investing mainly in 
Greater China-related equities.

The objective of the Fund is to achieve capital growth over the long-term by investing 
mainly in Hong Kong equity markets.

The objective of the Fund is to provide investment results that closely correspond to the 
performance of the Hang Seng Index.
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In the 4th quarter, the MSCI China Custom Index was down 4.33%. Materials, energy 
and consumer staples relatively outperformed during this quarter, while real estate, 
telecommunication services and information technology underperformed. Most of 
economic data came in above expectation in December. China’s official Purchasing 
Managers Index (PMI) slightly moderated to 51.4 while Markit PMI improved to 51.9 in 
December. Industrial production growth in December slightly improved to 6.2% 
year-on-year vs. consensus 6.1% and retails sales grew 10.8% vs. consensus 10.2%. 
CNY depreciated 4.2% against USD in the 4th quarter.

December economic data in China continued to show signs of stabilization. According 
to the Economic working conference, “stability” will be the key target for 2017. We 
believe policy focus will shift from supporting economic growth to controlling financial 
risks. In the near term, as earning revision momentum has slowed down and RMB 
depreciation may trigger some outflows, the market is likely to be volatile, therefore 
stock selection would make a big difference. In term of sectors, we have largest 
overweight in information technology, which have more sustainable growth driven by 
under-levered consumers.
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The objective of the Fund is to achieve capital growth over the long-term by investing 
mainly in China-related equities.
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Default Investment Strategy will be launched on 1 April 2017. 
Please refer to the Principal Brochure of the Scheme for 
details.
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