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As widely expected, the Fed fund rate was raised from 0-0.25% to 0.25-0.5% in 
mid-Dec FOMC meeting. US short-term rate rose accordingly but HK short-term rate 
did not follow as the liquidity in Hong Kong remained ample. Ample liquidity was mainly 
because investors converted RMB to Hong Kong dollar on the fear of further 
depreciation of RMB.

Following the weakness of short-term rate, the fixed deposit rate remained in low level. 
In the end of Q4 2015, most banks offered less than 1% to fixed deposit with 6-month 
tenor or shorter. As the Chinese economy was still weak, and the Fed would possibly 
raise fed fund rate in modest pace, the upside of fixed deposit rate was limited in 
foreseeable future.
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In the fourth quarter, the Hang Seng Index was up 5.12%. Hong Kong PMI fell to 46.4 
in December, showing a broad-based deterioration at the end of 2015.  Total retail 
sales value slumped by 8.00% year-over-year (YoY) in November, making the ninth 
consecutive month of decline. Total retail sales volume has also fallen 6.00% YoY due 
to further slowdown in inbound tourism. For China, both the official manufacturing and 
services PMI improved from 49.6 and 53.6 in November to 49.7 and 54.4 in December. 
However, the Markit manufacturing PMI, which is more sensitive to exports, dropped 
from 48.6 to 48.2 in December due to weaker than expected external demand. 
Renminbi (RMB) traded very weak after the SDR inclusion, onshore RMB depreciated 
around 2.00% against U.S. dollar (USD) in December.

While the strength of domestic labor market conditions should help to support Hong 
Kong domestic consumption, prospects for a stronger recovery of HK economy are 
limited by the continued slowdown in Mainland China and the likely appreciation of 
HKD pegged to the USD. The growth of Chinese economy will continue to slow down 
going forward, but the structure of China economy will become more balanced between 
investment and consumption. We are paying more attention to companies that can 
benefit from weaker RMB.

Because of easing worries on the US rate rise and the Chinese economy, the Hong 
Kong stock market rebounded in the beginning of Q4. But when the Hang Seng Index 
reached 23000 level, it faced massive profit-taking pressure. Moreover, the plunge of 
energy prices hampered the market sentiment, exerting the downward pressure on the 
market. Overall, Hang Seng Index was up 5.12% in Q4 , closing at  21914.40.      

The US Fed raised its target rate from 0-0.25% to 0.25-0.5% in latest FOMC meeting, 
and the post-meeting statement said, “the committee expects that economic conditions 
will evolve in a manner that will warrant only gradual increases in the federal funds 
rate.”  Obviously the statement ensured markets that the pace of increasing rate will be 
slow. Reducing the uncertainty of US rate rise would improve the sentiment, but 
Chinese economy was still weak and has not yet shown the sign of recovery, the Hong 
Kong market would continue to be fluctuated.

Chinese equities rebounded following their sharp sell-off in the previous quarter. The 
People’s Bank of China cut interest rates for the sixth time, and again lowered the 
amount of cash that banks must hold as reserves. The Renminbi (RMB) weakened 
slightly against the US dollar over the quarter, but the International Monetary Fund 
announced it would add the Chinese currency to the basket of currencies that make up 
its lending reserve. Taiwanese and Hong Kong equities also rallied, helped by a rise in 
Chinese mainland shares. In a bid to maintain the HKD’s peg against its US counterpart, 
the central bank mirrored the rise in US interest rates in December.

1. The BCOM Joyful Retirement MPF Scheme (“Scheme”) is a registered MPF Scheme.

2. Investment involves risks and not all investment choices available under the Scheme would be suitable for everyone. There is  no assurance on investment returns and your investments / 
accrued benefits may suffer significant loss.

3. The BCOM Guaranteed (CF) Fund in the Scheme is a capital and return guaranteed fund. Where participation to this constituent fund is less than 60 months, the repayment of capital and 
return on investment are not guaranteed and the withdrawal values are fully exposed to fluctuations in the value of the constituent fund’s asset.  The Bank of Communications Co. Ltd., 
Hong Kong Branch is the guarantor to this constituent fund.  Your investments are therefore subject to the credit risks of the guarantor. Please refer to section (f) of Annexure A-2 of the 
Principal Brochure of the Scheme for details of the guarantee features and guarantee conditions. 

4. You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of constituent funds, you are in doubt as to 
whether a certain constituent fund is suitable for you (including whether it is consistent with your investment objectives), you should seek financial and / or professional advice and choose 
the constituent fund(s) most suitable for you taking into account your circumstances. In the event that you do not make any investment choices, please be reminded that your contributions 
made and / or benefits transferred into the Scheme will be invested into the BCOM Stable Growth (CF) Fund, and such constituent fund may not necessarily be suitable for you.

5. Please do not solely rely on this fund fact sheet. For further details including the product features, investment policies, investment objectives, charges and risks involved, please refer to 
the Principal Brochure of the Scheme.
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Hang Seng Index performance is calculated as a total return with dividend 
reinvested, net of PRC withholding tax.
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Prescribed Savings Rate (PSR) is a rate monthly 
prescribed by the Mandatory Provident Fund Schemes Authority. The Authority determines the rate by averaging the prevailing interest rates offered by the three note-issuing banks in Hong Kong on Hong 
Kong dollar savings account with deposit amount of $120,000.

Other sources:  Bank of Communications Trustee Limited

Issued by: Bank of Communications Trustee Limited

Investment involves risks. The value of investment and the yield may go down as well as up. Past performance is not indicative of future performance. 

The investment objective of the Fund is to obtain a return that is higher than the 
prescribed savings rate2.

Fees and charges of MPF Conservative Fund can be deducted from either (i) the assets 
of the fund or (ii) members' account by way of unit deduction. This fund uses method (ii) 
and, therefore, unit prices / NAV / fund performance quoted (except for the fund 
performance figures quoted in a fund fact sheet) do not reflect the impact of fees and 
charges.

There is no guarantee on the capital value and return on investment made in this fund. 
Investment in the Fund is not the same as placing funds on deposits with a bank or 
deposit-taking company and that there is no obligation to redeem the investment at the 
offer value and that the Fund is not subject to the supervision of the Hong Kong Monetary 
Authority.

The objective of the Fund is to achieve long term capital growth by investing mainly in 
Greater China-related equities.

The objective of the Fund is to achieve capital growth over the long-term by investing 
mainly in Hong Kong equity markets.

The investment objective is to provide investment results that closely correspond to the 
performance of the Hang Seng Index.
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In the fourth quarter, MSCI MPF China Index was up 4.03%. Information Technology, 
Health Care and Financials were the top performing sectors, while Utilities, Consumer 
Staples and Materials sectors lagged during the quarter.

Both the official manufacturing and services PMI improved from 49.6 and 53.6 in 
November to 49.7 and 54.4 in December. However, the Markit manufacturing PMI, 
which is more sensitive to exports, dropped from 48.6 to 48.2 in December due to 
weaker than expected external demand. The growth of Chinese economy will continue 
to slow down going forward, but the structure of China economy will become more 
balanced between investment and consumption. Exports will not stabilize until RMB 
depreciates meaningfully. China has loosened fiscal and monetary policy since the 
third quarter of 2015 to stabilize economic growth. As a result, RMB is under higher 
depreciation pressure with RMB supply increasing, which also increases the risk of 
capital outflow. We believe the Chinese government will allow more FX volatility, or 
more RMB downside, in exchange of sizable FX reserve. We are paying more attention 
to companies that can benefit from weaker RMB.
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The objective of the Fund is to achieve capital growth over the long-term by investing 
mainly in China-related equities.
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Global equities recovered in the fourth quarter, following their poor showing in the third 
quarter. Investors were concerned over the extent of the slowdown in China’s economy but 
the long-awaited rise in interest rates by the US Federal Reserve, its first hike in nearly a 
decade, saw markets take heart that the world’s largest economy was continuing to show 
solid growth. 

In euro and sterling corporate bond markets, investors balanced a general improvement in 
domestic economic data with negative developments from emerging markets and high 
profile companies such as Petrobras, Glencore and Volkswagen. In the US, the oil price 
weighed more significantly on corporate bonds, with high yield particularly vulnerable to the 
energy price declines. 

The economic backdrop remains highly uncertain and we cannot predict with any accuracy 
what will happen in the global economy, markets, commodities or currencies in 2016. The 
best approach, in our view, is therefore to focus on developments at the company level, to 
identify individual companies that can exceed expectations and perform strongly in an 
uncertain and challenging environment. Corporate bond markets may offer a degree of 
shelter from the murky policy environment. Both US dollar and euro investment grade 
corporate markets have grown cheaper during the year and on a selective basis, 
opportunities are available. High yield corporate bonds are even less exposed to policy 
changes, and as with investment grade bonds, the volatility and risk aversion of the third 
quarter has reset valuations to the point that certain areas look attractive. 
Commodity-sensitive sectors, particularly in the US, represent a range of prospects.

The investment objective of the Fund is to achieve a long-term return in excess of Hong 
Kong price inflation as measured by the Consumer Price Index Type A.
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The investment objective of the Fund is to achieve a long-term return in excess of salary 
inflation in Hong Kong (as indicated by the Hong Kong Monthly Digest of Statistics as 
published by the Census and Statistics Department of the Government of Hong Kong 
Special Administrative Region).
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Please refer to the Commentary on BCOM Stable Growth (CF) Fund. 

-2.28%

The Fund aims to maximize long term overall returns by investing primarily in global 
equities.
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After a sharp plunge in Q3, the Hong Kong stock market rebounded in the beginning of 
Q4 owing to easing concerns over the US rate rise and the Chinese economy. But later 
on, the great changes of MSCI indices’ constituents (effective on Dec 1 2015) caused 
the market volatile. Also, the slump of energy prices badly affected the market 
sentiment, exerting the downward pressure on the market. Overall, Hang Seng Index 
gained 5.12% in Q4 , closing at  21914.40.      

In mid-Dec 2015 policy meeting, the Fed raised its target rate from 0-0.25% to 
0.25-0.5% as widely expected, and the post-meeting statement said, “the committee 
expects that economic conditions will evolve in a manner that will warrant only gradual 
increases in the federal funds rate.”  Obviously the statement ensured markets that the 
pace of increasing rate will be slow. As the uncertainty regarding US rate was reduced, 
we believed the downside risk of Hong Kong stock market was limited. However, 
Chinese economy was still weak and has not yet shown the sign of recovery. The Hong 
Kong market would be continually choppy.

Bonds with different maturities reacted in different ways on the Fed’s decision to lift rate, 
the US short-term yield was obviously up, 3-month Treasury yields jumped from -0.02% 
to 0.17% in Q4. However, US medium to long term yield reacted much gently, US 
10-year Treasury yields were slightly up from 2.04% to 2.27%. As the inflation was still 
contained, we believed the bond yield would only rise in moderate pace.

The investment objective is to achieve long term capital growth.

HK$12.7275 4.24%

1.61%

HK$752.5

5.6%
4.6%
4.4%
4.4%
3.6%
3.4%
3.2%
3.1%
3.1%
2.8%

-1.72% -0.35% -0.05%

1.83%

HK Government Bond 1.47% 02/19
HK Government Bond 2.93% 01/20

LINKFIN 3.73% 01/17
Chong Hing Bank (Deposit)

HK Government Bond Programme 2.46% 08/21
Bank of China/Luxembourg 3.50% 05/17
Export Import Bank China 3.35% 06/17
Agricultural Development Bank China 3.50% 01/17
HKCGAS Finance Ltd 1.4% 04/16
Hong Kong Government 2.53% 06/20

1.
2.
3.
4.
5.
6.
7.
8.
9.
10.

-5.73% 10.17%10.64% -0.17% 1.26% 3.68% 2.51% -0.99%2.54%-1.72%

A weak December capped a year of negative returns in 2015. Using the MSCI All Country 
World Index (USD) as a proxy, global equities declined 1.8% in December. During 
December, the MSCI All Country Asia ex-Japan Index declined 0.5%, outperforming the 
MSCI Emerging Markets Index, which declined 2.2%.

Investors in emerging markets were subjected to central bank actions, declining 
commodity prices, a slowing rate of growth in China, fiscal uncertainty, and a strong U.S. 
dollar for much of 2015. Months of speculation and frustrated expectations ended in 
December as the Federal Reserve decided to increase interest rates in the U.S. for the 
first time since 2006. 

Both the People’s Bank of China (PBoC) and the European Central Bank (ECB) found 
themselves with no other options but to keep pumping the markets with liquidity during 
the year as both faced falling inflation or outright deflation. China made several policy 
moves toward liberalizing its economy and markets further, including the unexpected 
devaluation of the yuan in August. At the end of the day, however, it was all because of 
weak earnings trends that our markets failed to do better. Emerging markets earnings 
failed to grow in USD terms for a fourth year in a row, disappointing expectations.

The objective of the Fund is to achieve capital growth over the long-term by investing in 
Asian equity markets.
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The objective of the Fund is to achieve steady growth over the long term through 
investment in a portfolio of global bonds.

The dominant macroeconomic story of the quarter was the US Federal Reserve’s 
decision to hike interest rates by 0.25%.This is the first hike in US interest rates since 
2006. Although very significant, the hike was widely expected and so had limited 
immediate market impact. Expectations that the European Central Bank would 
significantly increase its quantitative easing programme in December had a much 
bigger impact helping drive European bond yields lower in October and November. The 
decision for only a limited increase in the level of easing saw much of this performance 
reversed. According to data from Merrill Lynch, Bunds returned -0.4%, Gilts returned 
-1.3% and US Treasuries returned -0.9% (Local currency total returns). The fund is 
mainly invested in government bonds, with allocations across the major government 
bond markets including inflation linked bonds. A smaller position is held in investment 
grade bonds, where we believe that yields offer a reasonable level of return for the risk. 
Long term we still think the US dollar will strengthen, but we think there may be periods 
shorter term weakness. The fund’s sensitivity to interest rate changes is significantly 
lower than the global government bond market.
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Bank of Communications Co. Ltd., Hong Kong Branch is the guarantor to this constituent fund. The Guarantor will declare 
the Guaranteed Rate of Return on each Accounting Date of a financial year, i.e. 31 Dec, and in no event shall the 
Guaranteed Rate of Return be lower than 1% p.a. The fund includes a pre-announcement mechanism. Please refer to the 
Principal Brochure of BCOM Joyful Retirement MPF Scheme for further information and details. Where participation in the 
Fund is 60 months or less, the repayment of capital and return on investment are not guaranteed and the withdrawal values 
are fully exposed to fluctuations in the value of the Fund’s assets. The Guaranteed Rate of Return for financial year 2015 
is 1% p.a.
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Global stocks rebounded in the fourth quarter of 2015, after two negative quarters. 
Developed markets continued to outperform the emerging markets. US equities rallied 
strongly over the quarter, boosted by generally better-than-expected company profits 
and by signs of further improvement in the US economy. Merger and acquisition activity 
continued to be robust, with Pfizer and Ireland’s Allergan agreeing to a USD 160 billion 
merger, the second largest on record. In Europe, merger-and-acquisition activity also 
continued to support equity valuations. Of particular note, Anheuser-Busch InBev 
acquired rival brewer SABMiller for GBP 71 billion. Significant corporate activity was 
also evident in the healthcare sector.

In Asia, Chinese equities rebounded following their sharp sell-off in the previous 
quarter. The People’s Bank of China cut interest rates for the sixth time, and again 
lowered the amount of cash that banks must hold as reserve. The Renminbi (RMB) 
weakened slightly against the USD over the quarter, but the International Monetary 
Fund (IMF) announced it would add the Chinese currency to the basket of currencies 
that make up its lending reserve.
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Global equities recovered in the fourth quarter, following their poor showing in the third 
quarter. Investors were concerned over the extent of the slowdown in China’s economy but 
the long-awaited rise in interest rates by the US Federal Reserve, its first hike in nearly a 
decade, saw markets take heart that the world’s largest economy was continuing to show 
solid growth. 

In euro and sterling corporate bond markets, investors balanced a general improvement in 
domestic economic data with negative developments from emerging markets and high 
profile companies such as Petrobras, Glencore and Volkswagen. In the US, the oil price 
weighed more significantly on corporate bonds, with high yield particularly vulnerable to the 
energy price declines. 

The economic backdrop remains highly uncertain and we cannot predict with any accuracy 
what will happen in the global economy, markets, commodities or currencies in 2016. The 
best approach, in our view, is therefore to focus on developments at the company level, to 
identify individual companies that can exceed expectations and perform strongly in an 
uncertain and challenging environment. Corporate bond markets may offer a degree of 
shelter from the murky policy environment. Both US dollar and euro investment grade 
corporate markets have grown cheaper during the year and on a selective basis, 
opportunities are available. High yield corporate bonds are even less exposed to policy 
changes, and as with investment grade bonds, the volatility and risk aversion of the third 
quarter has reset valuations to the point that certain areas look attractive. 
Commodity-sensitive sectors, particularly in the US, represent a range of prospects.

The investment objective of the Fund is to achieve a long-term return in excess of Hong 
Kong price inflation as measured by the Consumer Price Index Type A.
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The investment objective of the Fund is to achieve a long-term return in excess of salary 
inflation in Hong Kong (as indicated by the Hong Kong Monthly Digest of Statistics as 
published by the Census and Statistics Department of the Government of Hong Kong 
Special Administrative Region).
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Please refer to the Commentary on BCOM Stable Growth (CF) Fund. 

-2.28%

The Fund aims to maximize long term overall returns by investing primarily in global 
equities.
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After a sharp plunge in Q3, the Hong Kong stock market rebounded in the beginning of 
Q4 owing to easing concerns over the US rate rise and the Chinese economy. But later 
on, the great changes of MSCI indices’ constituents (effective on Dec 1 2015) caused 
the market volatile. Also, the slump of energy prices badly affected the market 
sentiment, exerting the downward pressure on the market. Overall, Hang Seng Index 
gained 5.12% in Q4 , closing at  21914.40.      

In mid-Dec 2015 policy meeting, the Fed raised its target rate from 0-0.25% to 
0.25-0.5% as widely expected, and the post-meeting statement said, “the committee 
expects that economic conditions will evolve in a manner that will warrant only gradual 
increases in the federal funds rate.”  Obviously the statement ensured markets that the 
pace of increasing rate will be slow. As the uncertainty regarding US rate was reduced, 
we believed the downside risk of Hong Kong stock market was limited. However, 
Chinese economy was still weak and has not yet shown the sign of recovery. The Hong 
Kong market would be continually choppy.

Bonds with different maturities reacted in different ways on the Fed’s decision to lift rate, 
the US short-term yield was obviously up, 3-month Treasury yields jumped from -0.02% 
to 0.17% in Q4. However, US medium to long term yield reacted much gently, US 
10-year Treasury yields were slightly up from 2.04% to 2.27%. As the inflation was still 
contained, we believed the bond yield would only rise in moderate pace.

The investment objective is to achieve long term capital growth.
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A weak December capped a year of negative returns in 2015. Using the MSCI All Country 
World Index (USD) as a proxy, global equities declined 1.8% in December. During 
December, the MSCI All Country Asia ex-Japan Index declined 0.5%, outperforming the 
MSCI Emerging Markets Index, which declined 2.2%.

Investors in emerging markets were subjected to central bank actions, declining 
commodity prices, a slowing rate of growth in China, fiscal uncertainty, and a strong U.S. 
dollar for much of 2015. Months of speculation and frustrated expectations ended in 
December as the Federal Reserve decided to increase interest rates in the U.S. for the 
first time since 2006. 

Both the People’s Bank of China (PBoC) and the European Central Bank (ECB) found 
themselves with no other options but to keep pumping the markets with liquidity during 
the year as both faced falling inflation or outright deflation. China made several policy 
moves toward liberalizing its economy and markets further, including the unexpected 
devaluation of the yuan in August. At the end of the day, however, it was all because of 
weak earnings trends that our markets failed to do better. Emerging markets earnings 
failed to grow in USD terms for a fourth year in a row, disappointing expectations.

The objective of the Fund is to achieve capital growth over the long-term by investing in 
Asian equity markets.
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The objective of the Fund is to achieve steady growth over the long term through 
investment in a portfolio of global bonds.

The dominant macroeconomic story of the quarter was the US Federal Reserve’s 
decision to hike interest rates by 0.25%.This is the first hike in US interest rates since 
2006. Although very significant, the hike was widely expected and so had limited 
immediate market impact. Expectations that the European Central Bank would 
significantly increase its quantitative easing programme in December had a much 
bigger impact helping drive European bond yields lower in October and November. The 
decision for only a limited increase in the level of easing saw much of this performance 
reversed. According to data from Merrill Lynch, Bunds returned -0.4%, Gilts returned 
-1.3% and US Treasuries returned -0.9% (Local currency total returns). The fund is 
mainly invested in government bonds, with allocations across the major government 
bond markets including inflation linked bonds. A smaller position is held in investment 
grade bonds, where we believe that yields offer a reasonable level of return for the risk. 
Long term we still think the US dollar will strengthen, but we think there may be periods 
shorter term weakness. The fund’s sensitivity to interest rate changes is significantly 
lower than the global government bond market.
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Bank of Communications Co. Ltd., Hong Kong Branch is the guarantor to this constituent fund. The Guarantor will declare 
the Guaranteed Rate of Return on each Accounting Date of a financial year, i.e. 31 Dec, and in no event shall the 
Guaranteed Rate of Return be lower than 1% p.a. The fund includes a pre-announcement mechanism. Please refer to the 
Principal Brochure of BCOM Joyful Retirement MPF Scheme for further information and details. Where participation in the 
Fund is 60 months or less, the repayment of capital and return on investment are not guaranteed and the withdrawal values 
are fully exposed to fluctuations in the value of the Fund’s assets. The Guaranteed Rate of Return for financial year 2015 
is 1% p.a.
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Global stocks rebounded in the fourth quarter of 2015, after two negative quarters. 
Developed markets continued to outperform the emerging markets. US equities rallied 
strongly over the quarter, boosted by generally better-than-expected company profits 
and by signs of further improvement in the US economy. Merger and acquisition activity 
continued to be robust, with Pfizer and Ireland’s Allergan agreeing to a USD 160 billion 
merger, the second largest on record. In Europe, merger-and-acquisition activity also 
continued to support equity valuations. Of particular note, Anheuser-Busch InBev 
acquired rival brewer SABMiller for GBP 71 billion. Significant corporate activity was 
also evident in the healthcare sector.

In Asia, Chinese equities rebounded following their sharp sell-off in the previous 
quarter. The People’s Bank of China cut interest rates for the sixth time, and again 
lowered the amount of cash that banks must hold as reserve. The Renminbi (RMB) 
weakened slightly against the USD over the quarter, but the International Monetary 
Fund (IMF) announced it would add the Chinese currency to the basket of currencies 
that make up its lending reserve.
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Global equities recovered in the fourth quarter, following their poor showing in the third 
quarter. Investors were concerned over the extent of the slowdown in China’s economy but 
the long-awaited rise in interest rates by the US Federal Reserve, its first hike in nearly a 
decade, saw markets take heart that the world’s largest economy was continuing to show 
solid growth. 

In euro and sterling corporate bond markets, investors balanced a general improvement in 
domestic economic data with negative developments from emerging markets and high 
profile companies such as Petrobras, Glencore and Volkswagen. In the US, the oil price 
weighed more significantly on corporate bonds, with high yield particularly vulnerable to the 
energy price declines. 

The economic backdrop remains highly uncertain and we cannot predict with any accuracy 
what will happen in the global economy, markets, commodities or currencies in 2016. The 
best approach, in our view, is therefore to focus on developments at the company level, to 
identify individual companies that can exceed expectations and perform strongly in an 
uncertain and challenging environment. Corporate bond markets may offer a degree of 
shelter from the murky policy environment. Both US dollar and euro investment grade 
corporate markets have grown cheaper during the year and on a selective basis, 
opportunities are available. High yield corporate bonds are even less exposed to policy 
changes, and as with investment grade bonds, the volatility and risk aversion of the third 
quarter has reset valuations to the point that certain areas look attractive. 
Commodity-sensitive sectors, particularly in the US, represent a range of prospects.

The investment objective of the Fund is to achieve a long-term return in excess of Hong 
Kong price inflation as measured by the Consumer Price Index Type A.
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The investment objective of the Fund is to achieve a long-term return in excess of salary 
inflation in Hong Kong (as indicated by the Hong Kong Monthly Digest of Statistics as 
published by the Census and Statistics Department of the Government of Hong Kong 
Special Administrative Region).
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Please refer to the Commentary on BCOM Stable Growth (CF) Fund. 

-2.28%

The Fund aims to maximize long term overall returns by investing primarily in global 
equities.
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After a sharp plunge in Q3, the Hong Kong stock market rebounded in the beginning of 
Q4 owing to easing concerns over the US rate rise and the Chinese economy. But later 
on, the great changes of MSCI indices’ constituents (effective on Dec 1 2015) caused 
the market volatile. Also, the slump of energy prices badly affected the market 
sentiment, exerting the downward pressure on the market. Overall, Hang Seng Index 
gained 5.12% in Q4 , closing at  21914.40.      

In mid-Dec 2015 policy meeting, the Fed raised its target rate from 0-0.25% to 
0.25-0.5% as widely expected, and the post-meeting statement said, “the committee 
expects that economic conditions will evolve in a manner that will warrant only gradual 
increases in the federal funds rate.”  Obviously the statement ensured markets that the 
pace of increasing rate will be slow. As the uncertainty regarding US rate was reduced, 
we believed the downside risk of Hong Kong stock market was limited. However, 
Chinese economy was still weak and has not yet shown the sign of recovery. The Hong 
Kong market would be continually choppy.

Bonds with different maturities reacted in different ways on the Fed’s decision to lift rate, 
the US short-term yield was obviously up, 3-month Treasury yields jumped from -0.02% 
to 0.17% in Q4. However, US medium to long term yield reacted much gently, US 
10-year Treasury yields were slightly up from 2.04% to 2.27%. As the inflation was still 
contained, we believed the bond yield would only rise in moderate pace.

The investment objective is to achieve long term capital growth.
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A weak December capped a year of negative returns in 2015. Using the MSCI All Country 
World Index (USD) as a proxy, global equities declined 1.8% in December. During 
December, the MSCI All Country Asia ex-Japan Index declined 0.5%, outperforming the 
MSCI Emerging Markets Index, which declined 2.2%.

Investors in emerging markets were subjected to central bank actions, declining 
commodity prices, a slowing rate of growth in China, fiscal uncertainty, and a strong U.S. 
dollar for much of 2015. Months of speculation and frustrated expectations ended in 
December as the Federal Reserve decided to increase interest rates in the U.S. for the 
first time since 2006. 

Both the People’s Bank of China (PBoC) and the European Central Bank (ECB) found 
themselves with no other options but to keep pumping the markets with liquidity during 
the year as both faced falling inflation or outright deflation. China made several policy 
moves toward liberalizing its economy and markets further, including the unexpected 
devaluation of the yuan in August. At the end of the day, however, it was all because of 
weak earnings trends that our markets failed to do better. Emerging markets earnings 
failed to grow in USD terms for a fourth year in a row, disappointing expectations.

The objective of the Fund is to achieve capital growth over the long-term by investing in 
Asian equity markets.
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The objective of the Fund is to achieve steady growth over the long term through 
investment in a portfolio of global bonds.

The dominant macroeconomic story of the quarter was the US Federal Reserve’s 
decision to hike interest rates by 0.25%.This is the first hike in US interest rates since 
2006. Although very significant, the hike was widely expected and so had limited 
immediate market impact. Expectations that the European Central Bank would 
significantly increase its quantitative easing programme in December had a much 
bigger impact helping drive European bond yields lower in October and November. The 
decision for only a limited increase in the level of easing saw much of this performance 
reversed. According to data from Merrill Lynch, Bunds returned -0.4%, Gilts returned 
-1.3% and US Treasuries returned -0.9% (Local currency total returns). The fund is 
mainly invested in government bonds, with allocations across the major government 
bond markets including inflation linked bonds. A smaller position is held in investment 
grade bonds, where we believe that yields offer a reasonable level of return for the risk. 
Long term we still think the US dollar will strengthen, but we think there may be periods 
shorter term weakness. The fund’s sensitivity to interest rate changes is significantly 
lower than the global government bond market.
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Bank of Communications Co. Ltd., Hong Kong Branch is the guarantor to this constituent fund. The Guarantor will declare 
the Guaranteed Rate of Return on each Accounting Date of a financial year, i.e. 31 Dec, and in no event shall the 
Guaranteed Rate of Return be lower than 1% p.a. The fund includes a pre-announcement mechanism. Please refer to the 
Principal Brochure of BCOM Joyful Retirement MPF Scheme for further information and details. Where participation in the 
Fund is 60 months or less, the repayment of capital and return on investment are not guaranteed and the withdrawal values 
are fully exposed to fluctuations in the value of the Fund’s assets. The Guaranteed Rate of Return for financial year 2015 
is 1% p.a.
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Global stocks rebounded in the fourth quarter of 2015, after two negative quarters. 
Developed markets continued to outperform the emerging markets. US equities rallied 
strongly over the quarter, boosted by generally better-than-expected company profits 
and by signs of further improvement in the US economy. Merger and acquisition activity 
continued to be robust, with Pfizer and Ireland’s Allergan agreeing to a USD 160 billion 
merger, the second largest on record. In Europe, merger-and-acquisition activity also 
continued to support equity valuations. Of particular note, Anheuser-Busch InBev 
acquired rival brewer SABMiller for GBP 71 billion. Significant corporate activity was 
also evident in the healthcare sector.

In Asia, Chinese equities rebounded following their sharp sell-off in the previous 
quarter. The People’s Bank of China cut interest rates for the sixth time, and again 
lowered the amount of cash that banks must hold as reserve. The Renminbi (RMB) 
weakened slightly against the USD over the quarter, but the International Monetary 
Fund (IMF) announced it would add the Chinese currency to the basket of currencies 
that make up its lending reserve.
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As widely expected, the Fed fund rate was raised from 0-0.25% to 0.25-0.5% in 
mid-Dec FOMC meeting. US short-term rate rose accordingly but HK short-term rate 
did not follow as the liquidity in Hong Kong remained ample. Ample liquidity was mainly 
because investors converted RMB to Hong Kong dollar on the fear of further 
depreciation of RMB.

Following the weakness of short-term rate, the fixed deposit rate remained in low level. 
In the end of Q4 2015, most banks offered less than 1% to fixed deposit with 6-month 
tenor or shorter. As the Chinese economy was still weak, and the Fed would possibly 
raise fed fund rate in modest pace, the upside of fixed deposit rate was limited in 
foreseeable future.

To be environmental friendly, electronic version can be downloaded from our website.

In the fourth quarter, the Hang Seng Index was up 5.12%. Hong Kong PMI fell to 46.4 
in December, showing a broad-based deterioration at the end of 2015.  Total retail 
sales value slumped by 8.00% year-over-year (YoY) in November, making the ninth 
consecutive month of decline. Total retail sales volume has also fallen 6.00% YoY due 
to further slowdown in inbound tourism. For China, both the official manufacturing and 
services PMI improved from 49.6 and 53.6 in November to 49.7 and 54.4 in December. 
However, the Markit manufacturing PMI, which is more sensitive to exports, dropped 
from 48.6 to 48.2 in December due to weaker than expected external demand. 
Renminbi (RMB) traded very weak after the SDR inclusion, onshore RMB depreciated 
around 2.00% against U.S. dollar (USD) in December.

While the strength of domestic labor market conditions should help to support Hong 
Kong domestic consumption, prospects for a stronger recovery of HK economy are 
limited by the continued slowdown in Mainland China and the likely appreciation of 
HKD pegged to the USD. The growth of Chinese economy will continue to slow down 
going forward, but the structure of China economy will become more balanced between 
investment and consumption. We are paying more attention to companies that can 
benefit from weaker RMB.

Because of easing worries on the US rate rise and the Chinese economy, the Hong 
Kong stock market rebounded in the beginning of Q4. But when the Hang Seng Index 
reached 23000 level, it faced massive profit-taking pressure. Moreover, the plunge of 
energy prices hampered the market sentiment, exerting the downward pressure on the 
market. Overall, Hang Seng Index was up 5.12% in Q4 , closing at  21914.40.      

The US Fed raised its target rate from 0-0.25% to 0.25-0.5% in latest FOMC meeting, 
and the post-meeting statement said, “the committee expects that economic conditions 
will evolve in a manner that will warrant only gradual increases in the federal funds 
rate.”  Obviously the statement ensured markets that the pace of increasing rate will be 
slow. Reducing the uncertainty of US rate rise would improve the sentiment, but 
Chinese economy was still weak and has not yet shown the sign of recovery, the Hong 
Kong market would continue to be fluctuated.

Chinese equities rebounded following their sharp sell-off in the previous quarter. The 
People’s Bank of China cut interest rates for the sixth time, and again lowered the 
amount of cash that banks must hold as reserves. The Renminbi (RMB) weakened 
slightly against the US dollar over the quarter, but the International Monetary Fund 
announced it would add the Chinese currency to the basket of currencies that make up 
its lending reserve. Taiwanese and Hong Kong equities also rallied, helped by a rise in 
Chinese mainland shares. In a bid to maintain the HKD’s peg against its US counterpart, 
the central bank mirrored the rise in US interest rates in December.

1. The BCOM Joyful Retirement MPF Scheme (“Scheme”) is a registered MPF Scheme.

2. Investment involves risks and not all investment choices available under the Scheme would be suitable for everyone. There is  no assurance on investment returns and your investments / 
accrued benefits may suffer significant loss.

3. The BCOM Guaranteed (CF) Fund in the Scheme is a capital and return guaranteed fund. Where participation to this constituent fund is less than 60 months, the repayment of capital and 
return on investment are not guaranteed and the withdrawal values are fully exposed to fluctuations in the value of the constituent fund’s asset.  The Bank of Communications Co. Ltd., 
Hong Kong Branch is the guarantor to this constituent fund.  Your investments are therefore subject to the credit risks of the guarantor. Please refer to section (f) of Annexure A-2 of the 
Principal Brochure of the Scheme for details of the guarantee features and guarantee conditions. 

4. You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of constituent funds, you are in doubt as to 
whether a certain constituent fund is suitable for you (including whether it is consistent with your investment objectives), you should seek financial and / or professional advice and choose 
the constituent fund(s) most suitable for you taking into account your circumstances. In the event that you do not make any investment choices, please be reminded that your contributions 
made and / or benefits transferred into the Scheme will be invested into the BCOM Stable Growth (CF) Fund, and such constituent fund may not necessarily be suitable for you.

5. Please do not solely rely on this fund fact sheet. For further details including the product features, investment policies, investment objectives, charges and risks involved, please refer to 
the Principal Brochure of the Scheme.
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Prescribed Savings Rate (PSR) is a rate monthly 
prescribed by the Mandatory Provident Fund Schemes Authority. The Authority determines the rate by averaging the prevailing interest rates offered by the three note-issuing banks in Hong Kong on Hong 
Kong dollar savings account with deposit amount of $120,000.

Other sources:  Bank of Communications Trustee Limited

Issued by: Bank of Communications Trustee Limited

Investment involves risks. The value of investment and the yield may go down as well as up. Past performance is not indicative of future performance. 

The investment objective of the Fund is to obtain a return that is higher than the 
prescribed savings rate2.

Fees and charges of MPF Conservative Fund can be deducted from either (i) the assets 
of the fund or (ii) members' account by way of unit deduction. This fund uses method (ii) 
and, therefore, unit prices / NAV / fund performance quoted (except for the fund 
performance figures quoted in a fund fact sheet) do not reflect the impact of fees and 
charges.

There is no guarantee on the capital value and return on investment made in this fund. 
Investment in the Fund is not the same as placing funds on deposits with a bank or 
deposit-taking company and that there is no obligation to redeem the investment at the 
offer value and that the Fund is not subject to the supervision of the Hong Kong Monetary 
Authority.

The objective of the Fund is to achieve long term capital growth by investing mainly in 
Greater China-related equities.

The objective of the Fund is to achieve capital growth over the long-term by investing 
mainly in Hong Kong equity markets.

The investment objective is to provide investment results that closely correspond to the 
performance of the Hang Seng Index.

1.39%ˆ

Financials 
46.1%

Utilities
5.0% China

Equities
56.0%

Net Liquidity
2.0%

Hong Kong
Equities
20.0%

Taiwan
Equities
22.0%

Energy
2.4%

Financials
53.3%

Industrials
6.2%

Information
Technology

9.4%

Telecommunication
Services

7.0%

Materials
0.3%

Utilities
7.2%

Consumer
Discretionary

11.4%

Cash & Time 
Deposits

1.8%

In the fourth quarter, MSCI MPF China Index was up 4.03%. Information Technology, 
Health Care and Financials were the top performing sectors, while Utilities, Consumer 
Staples and Materials sectors lagged during the quarter.

Both the official manufacturing and services PMI improved from 49.6 and 53.6 in 
November to 49.7 and 54.4 in December. However, the Markit manufacturing PMI, 
which is more sensitive to exports, dropped from 48.6 to 48.2 in December due to 
weaker than expected external demand. The growth of Chinese economy will continue 
to slow down going forward, but the structure of China economy will become more 
balanced between investment and consumption. Exports will not stabilize until RMB 
depreciates meaningfully. China has loosened fiscal and monetary policy since the 
third quarter of 2015 to stabilize economic growth. As a result, RMB is under higher 
depreciation pressure with RMB supply increasing, which also increases the risk of 
capital outflow. We believe the Chinese government will allow more FX volatility, or 
more RMB downside, in exchange of sizable FX reserve. We are paying more attention 
to companies that can benefit from weaker RMB.
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The objective of the Fund is to achieve capital growth over the long-term by investing 
mainly in China-related equities.

Energy
5.8%

Industrials
6.4%

Information
Technology

13.6%

Telecommunication 
Services
12.6%

Materials
0.4%

Consumer
Discretionary

13.1%

Cash & Time Deposits
2.2%

Financials
40.4%

Utilities
4.5%

15.63%

The Guaranteed Rate of Return of BCOM Guaranteed (CF) Fund 
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As widely expected, the Fed fund rate was raised from 0-0.25% to 0.25-0.5% in 
mid-Dec FOMC meeting. US short-term rate rose accordingly but HK short-term rate 
did not follow as the liquidity in Hong Kong remained ample. Ample liquidity was mainly 
because investors converted RMB to Hong Kong dollar on the fear of further 
depreciation of RMB.

Following the weakness of short-term rate, the fixed deposit rate remained in low level. 
In the end of Q4 2015, most banks offered less than 1% to fixed deposit with 6-month 
tenor or shorter. As the Chinese economy was still weak, and the Fed would possibly 
raise fed fund rate in modest pace, the upside of fixed deposit rate was limited in 
foreseeable future.

To be environmental friendly, electronic version can be downloaded from our website.

In the fourth quarter, the Hang Seng Index was up 5.12%. Hong Kong PMI fell to 46.4 
in December, showing a broad-based deterioration at the end of 2015.  Total retail 
sales value slumped by 8.00% year-over-year (YoY) in November, making the ninth 
consecutive month of decline. Total retail sales volume has also fallen 6.00% YoY due 
to further slowdown in inbound tourism. For China, both the official manufacturing and 
services PMI improved from 49.6 and 53.6 in November to 49.7 and 54.4 in December. 
However, the Markit manufacturing PMI, which is more sensitive to exports, dropped 
from 48.6 to 48.2 in December due to weaker than expected external demand. 
Renminbi (RMB) traded very weak after the SDR inclusion, onshore RMB depreciated 
around 2.00% against U.S. dollar (USD) in December.

While the strength of domestic labor market conditions should help to support Hong 
Kong domestic consumption, prospects for a stronger recovery of HK economy are 
limited by the continued slowdown in Mainland China and the likely appreciation of 
HKD pegged to the USD. The growth of Chinese economy will continue to slow down 
going forward, but the structure of China economy will become more balanced between 
investment and consumption. We are paying more attention to companies that can 
benefit from weaker RMB.

Because of easing worries on the US rate rise and the Chinese economy, the Hong 
Kong stock market rebounded in the beginning of Q4. But when the Hang Seng Index 
reached 23000 level, it faced massive profit-taking pressure. Moreover, the plunge of 
energy prices hampered the market sentiment, exerting the downward pressure on the 
market. Overall, Hang Seng Index was up 5.12% in Q4 , closing at  21914.40.      

The US Fed raised its target rate from 0-0.25% to 0.25-0.5% in latest FOMC meeting, 
and the post-meeting statement said, “the committee expects that economic conditions 
will evolve in a manner that will warrant only gradual increases in the federal funds 
rate.”  Obviously the statement ensured markets that the pace of increasing rate will be 
slow. Reducing the uncertainty of US rate rise would improve the sentiment, but 
Chinese economy was still weak and has not yet shown the sign of recovery, the Hong 
Kong market would continue to be fluctuated.

Chinese equities rebounded following their sharp sell-off in the previous quarter. The 
People’s Bank of China cut interest rates for the sixth time, and again lowered the 
amount of cash that banks must hold as reserves. The Renminbi (RMB) weakened 
slightly against the US dollar over the quarter, but the International Monetary Fund 
announced it would add the Chinese currency to the basket of currencies that make up 
its lending reserve. Taiwanese and Hong Kong equities also rallied, helped by a rise in 
Chinese mainland shares. In a bid to maintain the HKD’s peg against its US counterpart, 
the central bank mirrored the rise in US interest rates in December.

1. The BCOM Joyful Retirement MPF Scheme (“Scheme”) is a registered MPF Scheme.

2. Investment involves risks and not all investment choices available under the Scheme would be suitable for everyone. There is  no assurance on investment returns and your investments / 
accrued benefits may suffer significant loss.

3. The BCOM Guaranteed (CF) Fund in the Scheme is a capital and return guaranteed fund. Where participation to this constituent fund is less than 60 months, the repayment of capital and 
return on investment are not guaranteed and the withdrawal values are fully exposed to fluctuations in the value of the constituent fund’s asset.  The Bank of Communications Co. Ltd., 
Hong Kong Branch is the guarantor to this constituent fund.  Your investments are therefore subject to the credit risks of the guarantor. Please refer to section (f) of Annexure A-2 of the 
Principal Brochure of the Scheme for details of the guarantee features and guarantee conditions. 

4. You should consider your own risk tolerance level and financial circumstances before making any investment choices. When, in your selection of constituent funds, you are in doubt as to 
whether a certain constituent fund is suitable for you (including whether it is consistent with your investment objectives), you should seek financial and / or professional advice and choose 
the constituent fund(s) most suitable for you taking into account your circumstances. In the event that you do not make any investment choices, please be reminded that your contributions 
made and / or benefits transferred into the Scheme will be invested into the BCOM Stable Growth (CF) Fund, and such constituent fund may not necessarily be suitable for you.

5. Please do not solely rely on this fund fact sheet. For further details including the product features, investment policies, investment objectives, charges and risks involved, please refer to 
the Principal Brochure of the Scheme.
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Hang Seng Index performance is calculated as a total return with dividend 
reinvested, net of PRC withholding tax.
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Prescribed Savings Rate (PSR) is a rate monthly 
prescribed by the Mandatory Provident Fund Schemes Authority. The Authority determines the rate by averaging the prevailing interest rates offered by the three note-issuing banks in Hong Kong on Hong 
Kong dollar savings account with deposit amount of $120,000.

Other sources:  Bank of Communications Trustee Limited

Issued by: Bank of Communications Trustee Limited

Investment involves risks. The value of investment and the yield may go down as well as up. Past performance is not indicative of future performance. 

The investment objective of the Fund is to obtain a return that is higher than the 
prescribed savings rate2.

Fees and charges of MPF Conservative Fund can be deducted from either (i) the assets 
of the fund or (ii) members' account by way of unit deduction. This fund uses method (ii) 
and, therefore, unit prices / NAV / fund performance quoted (except for the fund 
performance figures quoted in a fund fact sheet) do not reflect the impact of fees and 
charges.

There is no guarantee on the capital value and return on investment made in this fund. 
Investment in the Fund is not the same as placing funds on deposits with a bank or 
deposit-taking company and that there is no obligation to redeem the investment at the 
offer value and that the Fund is not subject to the supervision of the Hong Kong Monetary 
Authority.

The objective of the Fund is to achieve long term capital growth by investing mainly in 
Greater China-related equities.

The objective of the Fund is to achieve capital growth over the long-term by investing 
mainly in Hong Kong equity markets.

The investment objective is to provide investment results that closely correspond to the 
performance of the Hang Seng Index.
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In the fourth quarter, MSCI MPF China Index was up 4.03%. Information Technology, 
Health Care and Financials were the top performing sectors, while Utilities, Consumer 
Staples and Materials sectors lagged during the quarter.

Both the official manufacturing and services PMI improved from 49.6 and 53.6 in 
November to 49.7 and 54.4 in December. However, the Markit manufacturing PMI, 
which is more sensitive to exports, dropped from 48.6 to 48.2 in December due to 
weaker than expected external demand. The growth of Chinese economy will continue 
to slow down going forward, but the structure of China economy will become more 
balanced between investment and consumption. Exports will not stabilize until RMB 
depreciates meaningfully. China has loosened fiscal and monetary policy since the 
third quarter of 2015 to stabilize economic growth. As a result, RMB is under higher 
depreciation pressure with RMB supply increasing, which also increases the risk of 
capital outflow. We believe the Chinese government will allow more FX volatility, or 
more RMB downside, in exchange of sizable FX reserve. We are paying more attention 
to companies that can benefit from weaker RMB.
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The objective of the Fund is to achieve capital growth over the long-term by investing 
mainly in China-related equities.
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for financial year 2015 is 1% p.a..
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